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In exercise of the powers conferred by sections 15 ,15A and 23C of the Mines and Minerals
(Regulation and Development} Act, 1957 (Central Act 67 of 1957}, the Government of Karnataka,
hereby makes the following rules further to amend the Karmataka Minor Mineral Concession Rules,
1994, namely:-

RULES

1. Title and commencement.- (1} These rules may be called the Karmataka Minor Mineral

Concession (Amendment Rules, 2016.

(2) They shall come into force from the date of their publication in the Official Gazette.

2. Amendment of rule 2.- In the Karnataka Minor Mineral Concession Rules, 1994,
(hereinafter referred to as the said rules), in rule 2 in sub rule(1).-
(1) after clause (a), the fo lowing shall be inserted, namely:-
"(a-a) “Additional Periodic Payment” means the payment made or to be made by the holder of a
lease or license , as a percentage of Royalty, in addition to Rovyalty, for the concerned mineral on
dispatch of that mineral is per the final price offer obtained in auction.”

(2) in clause (a-1), after sub-clause(ii), the following shall be inserted, namely:-

"(iii) in respect of Quarry Plan for 31 minor minerals notified by the Government of India in

notification number $.0.423 (E) dated: 10.2.2015 shall be such Officer or Agency as notified
by the State Gove nment from time to time.”

(3 after clause (a-1), the following shall be inserted, namely:-

“(a-1-a) “Authorited Officer” means an officer not below the rank of Group B authorised by
the State Government or the Commissioner or Director of Mines and Geology or Deputy
Commissioner of ihe District to act for the specific purpose under these rules:

(a-1-b) “Average Selling Price” of a mineral shall mean the average selling price of that
mineral, at the mine site. as published by the Indian Bureau of Mines or by the State
Government or ary other Agency notified by the State Government in this regard, published
separately for domestic sale or for exports or both;"

(4) after clause (b), the following shall be inserted, namely:-

“(b-1) "Composite license” means prospecting license -cum quarrying lease granted under
rule 9:”

(5) after clause (d). the following shall be inserted. namely:-

“(d-a} “e-aucticn” means the electronic auction by using such online electronic auction
platforms as nctified by the State Government so to be used.

(d-b) “End Use” mean the final use of mined minor mineral including for captive use by the
lessee or license holder himself for production of another material:
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(d-¢) "End-Product” means the final product for sale that is derived from the minor
mineral.";

{6) after clause (e, the following shall be inserted, namely:-

“le-a) “Local Autherity” means a Municipal Corporation or Municipal Council or Town
Panchayat or Par chayat constituted under the Karnataka Municipal Corporations Act, 1976
or the Karnataka Municipalities Act, 1964 or the Grama Swaraj and Panchayath Raj Act,
1993 as the case may be;”

(7) after clause (k-5), the following shall be inserted, namely:-

“(k-6) “Sale Value” means the value at which the mineral is sold by the holder of lease or
license at the mine site.”

(8) in clause (m). after the words “minor minerals specified” the words “in Part-A of the
schedule-1A and such other minor minerals, as may be notified” shall be inserted: and

3. Amendment of rule 3. - In rule 3 of the said rules. in sub-rules (1} and (2), the words “or
quarrying Permit " shall be omitted,

4. Insertion of new rules 3A,3C,3D,3E,3F and 3G. - After rule 3 of the said rules, the
following shall be inserted, namely:-

“3A. Exemption of certain rules in certain cases:- The following activities are exempted
from obtaining Quarrying lease or license and from provisions of sub rule (1-4) of rule
8 and chapter-IIA, namely:-

() the digging of wells for water and digging of earth for foundation of building and
disposal of the minor mineral extracted thereof; and

{b) removal of minor mineral from the agricultural field for bonafide use and / or for
betterment of the agricultural land by the occupant himself subject to certification by the
Agriculture Department to that effect and subject to the condition that such activity shall
not render the laad less fit for cultivation than before and also subject to the condition
that the mineral :s removed in a manner that does not pose danger to the neighbouring
areas:

Provided that in case of clause (b) above prior Working Permission in writing shall be
obtained from the jurisdictional Deputy Director or Senior Geologist before
commencement ol extraction and that the removal of minor mineral shall be done within a
period of twelve months of the date of grant of permission by the jurisdictional Deputy
Director or Senior Geologist.

Provided further that in case of clause (b) above if the minor mineral is sold by the owner
or occupant of the agricultural land he shall pay the royalty to the State Government at
the rate specified in Schedule-1I as well as average Additional Periodic Payment, and that
transportation of the minor mineral shall be undertaken only with a valid Minerat
Dispatch Permit.

3B. Special Provisions for minor minerals required for National and State Highways,
Major Irrigation Works and Railways:- (1) Notwithstanding anything contained in these
rules, the District Task Force may, after obtaining approval of the State Government, grant
quarry lease or license for minor minerals required in construction of National and State
Highways, major irrigation works, railways or other major infrastructure projects including
Airports (herein after called as Major Development Works) to either the concerned
Department of Central Government or State Government or to the Corporation or Agency or
Authority set up by the Central Government or State Government (hereinafter called the
Development Agency) which is in charge of the work or to the Project Developer or the
Contractor appoirted by the said Development Agency for Major Development Works or to
the assignee of such Project Developer or Contractor.

Provided tiat grant of such lease or license to Project Developer or Contractor or
their assignee shall be done on recommendation of an Engineer, not below the rank of
Executive Engineer or Tender Inviting Authority of the concerned Development Agency.

(2) Notwithstanding anything contained in rule 8A, Quarry Lease or license under this
rule shall be issied for a period as recommended by an Engineer not below the rank of
Executive Engincer or Tender Inviting Authority of the Development Agency which has
awarded the worc, and may be further extended by the Deputy Director or Senior Geologist
of the District as recommended by the said Executive Engineer or the Tender Inviting
Authority as may be required for completion of the work.

(3)  Quarry Lease or license under this rule shall be granted on the condition that the
Lessee or licensee shall pay, in additicn to the royalty, an amount which shall be equal to
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the average Additional Periodic Payment payable by the holders of quarry lease or license
granted through auction within the Taluk if such average is available for the Taluk, or
within the District if such average is not available for the Taluk, or within the neighboring
Districts if sucl. average is not available for the District. and if such average is not available
within the neighboring Districts, such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. This deemed percentage shall be reset after three
years based on average obtained in auctions by 31.3.2019: and if no auctions have taken
place by 31.3.2019 for deriving the average from Taluk, District or neighbouring Districts,
as the case may be, then the deemed rate will become the final rate for the Average
Additional Pericdic Payment:

Provided th.at when such Royalty and Average Additional Periodic Payment is patd, the
payment to the District Mineral Foundation by the concerned lessee or license holder, as the
case may be, shall be as payable by holders of lease in an auction.

(4)  The provisions of the Chapter-IIA. Chapter-V, Chapter-Vi, Chapter-VII, Chapter-VIII
and Chapter-IX shall apply Mutatis and Mutandis to these cases.

3C. Powers of the District Task Force Committee for ensuring that ordinary building
stone is available for other Government works of significant importance in the
District.- (1) In case of extreme shortage of ordinary building stone for other Government
works of significant importance in the District, the District Task Force Committee shall have
the power to direct quarry operators in the District to reserve specific percentage of their
production for these specific works.

(2) Quarry operators shall, on receipt of such direction from the District Task Force
Committee, reserve the specified percentage of their production as directed by the District
Task Force Committee for supply to specific Government works of significant importance in
the District.

3D. Reservation of area for Government company or corporation and grant without
auction,-(1) The State Government may reserve any area not currently held under any
prospecting license or quarry lease, for undertaking prospecting or quarry operations
through a Goverament company or corporation owned or controlled by it, and where it
proposes to do so, it shall by notification in the Official Gazette, specify the boundaries of
such area and mineral or minerals in respect of which such area shall be reserved.

(2) If the State Government reserves any area for undertaking prospecting or quarry
operations under sub-rule(1). the State Government shall grant prospecting license or quarry
lease, as the case may be, in respect of such area to such Government Company or
Corporation.

(3) A quarry lease granted to a Government company or corporation under sub rule {2), shall
be granted on the condition of payment, in addition to royalty, an amount which shall be
equal to the Average Additional Periodic Payment payable by the holders of quarry lease or
license granted through auction within the Taluk if such average is available for the Taluk,
or within the District if such average is not available for the Taluk, or within the neighboring
Districts if such average is not available for the District, and if such average is not available
within the neighboring Districts, such Average Additional Periodic Payment shall be deemed
to be fifty per cen: of Royalty. This deemed percentage shall be reset after three years based
on average obtained in auctions by 31.3.2019; and if no auctions have taken place by
31.3.2019 for deriving the average from Taluk, District or neighbouring districts, as the case
may be, then the deemed rate will become the final rate for the Average Additional Periodic
Payment:

Provided rhat when such Royalty and Average Additional Periodic Payment is paid,
the payment to the District Mineral Foundation by the Government Company or Corporation
as the case may b2, shall be as payable by holders of lease in an auction.

3E. Special provision for discovery of new mineral or use as different mineral or
preduct: (1) If an7 minor mineral not specified in a major or minor mineral lease or license
is discovered in the leased area or if it is discovered that the mineral included in the lease is
now to be extracted or used in a manner that it qualifies for being considered as a different
minor mineral as per schedule IA (both the cases hereinafter referred as new mineral
discovered). the lessee or licensee shall not win and dispose of such mineral unless such
mineral is include in the lease, and shall report the discovery within a period of sixty days of
its discovery to the concermed officer in-charge of the District and shall await orders of the
Competent Authority in this regard:
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Provided that the Officer in-charge of the District shall report the matter to the
District Task For'ce Committee,

2) The lessce shall have preferential rights over the mineral so discovered if it is a minor

mineral.

{3) The lessce shall submit an application before concerned Deputy Director or Senior
Geologist of the discovery as mentioned in sub rule (1) above within ninety days of its
discovery and the Deputy Director or the Senior Geologist shall,-

(@) if new mineral discavered under sub-rule {1} above is a non-specified minor mineral,
place the matter before District Task Force Comrmittee and on its approval include the
minor mineral so discovered in the lease deed and allow the holder of the lease to win
and dispose >f the new mineral

Provided that submission of approved modified quarry plan and environmental
clearance shall be necessary before the new mineral is included in the lease or license ;

(b) if new mineral discovered as under sub-rule (1) is a specified minor mineral, place the
matter before the District Task Force Committee and on its recommendation further send
it to the Conipetent Authority for approval, and on approval of the Competent Authority
include the raineral in the lease deed and allow the holder of the lease to win and dispose
the new mineral;

Provided that submission of approved modified quarry plan and environmental

clearance shall ke necessary before the new mineral is included in the lease or license .

{4) The grant of permission for new mineral discovered under sub-rule (1) shall be subject to

the extent of land possessed by him and the minimum area stipulated for grant of minor

minerals in Schedule II-A and necessary clearances from the concerned authorities:

Provided that the period of lease for the mineral so discovered under sub-rule (1) shall
be restricted to tae period of lease that the lessee is entitled under the original lease.

Provided further that when such grant of quarrying for the new mineral discovered
under sub-rule (1) is made the lessee shall pay, in addition to royalty applicable to the new
mineral discover:d as under sub-rule (1) as given in Schedule II, an amount which shall be
equal to the Average Additional Periodic Payment payable by the holders of quarry lease or
license  of the new mineral discovered granted through auction within the Taluk if such
average is available for the Taluk, or within the District if such average is not available for the
Taluk, or within the neighboring Districts if such average is not available for the District, and
if such average s not available within the neighboring Districts, such Average Additional
Periodic Paymen. shall be deemed to be fifty percent of Royalty of the new mineral discovered.
This deemed pe-centage shall be reset after three years based on average obtained in
auctions by 31.5.2019, and if no auctions have taken place by 31.3.2019 for deriving the
average from Taluk, District or neighbouring districts, as the case may be, then the deemed
rate will become the final rate for the Average Additional Periodic Payment.

Provided also that the Royalty and Average Additional Periodic Payment payable as
under the above proviso, shall not be less than that what he was payving before such
inclusion or as payable as per his bid in auction.

Provided also that when such Royalty and Average Additional Periodic payment is
paid, the payment to the District Mineral Foundation shall be as payable by holders of
lease in an auction.

3F. Exemption «of certain rules in case of ordinary building stone
{1) Notwithstanding anything contrary contained in Chapter IV A, quarry leases of
extent five acres and below in case of individuals and 10 acres and below in case of
Registered Societies having all the members belonging to the Schedule Caste or
Schedule Tribes or having all members who are traditional quarry operators and whose
livelihood is dep<ndent on quarrying for ordinary building stone in the lands belonging
to the State Government. shall be allotted following procedure prescribed under this
rule,
(2} Blocks of ten acres and below identified by the jurisdictional Deputy Director or
Senior Geologist shall be notified by him, after approval in the District Task Force
Committee, in ary two newspapers having wide circulation, of which at least one shall
be in Kannada, inviting applications for grant of quarry lease specifying the area
available for grait of quarrying lease, reservation of the block and its location with
boundaries.

Provided *hat such notification shall be published at least thirty days prior to
the last date for receiving such applications.
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(3] The extent of areas so identified in blocks of extent ten acres and below for
allotment under rule 3F shall not exceed the percentage prescribed in rule 31B.

Provided that the State Government may issue operational guidelines for identification
of such blocks, along with other blocks, and the identification by the jurisdictional
Deputy Director or Senjor Geologist shall be done as per guidelines notified by the
Government frow. time to time.

(4} Blocks so identified for the purpose of this rule shall be reserved, by way of lottery, for
allotment to the residents of the District for quarrying by them, in the following percentages,
namely:-

(ﬂ Persons beloriging to the Scheduled Castes or Scheduled Tribes or registered society of

such persons - 24%;

(i) Persons belor ging to economically weaker section who is a quarry operator by tradition
and whose livelihood is depending on quarrying of ordinary building stone or
registered society of such persons - 24%

(iii) Persons with disabilities (physically challenged)- 2%; and

(iv)] Others - 50%

Provided “hat the Tahsildar of the concermed Taluk in which the persons reside or
where the Registered Society of such persons is located shall be competent to certify with
regard to eligibilit; of persons or Registered Society of such persons for the purpose of
sub rule (4}

(3) The blocks so identified under clause (i) and (ii) of sub rule (4) shall be allotted with
the following preference, namely:-

(i) to registered societies having all the members belonging to the Schedule Caste or
Schedule Tribes or having all members who are traditional quarry operators and
whose livelihood is dependent on quartying of ordinary building stone; and

(i) to individuals belonging to the Schedule Castes or Schedule Tribes or to category of
persons whe are traditional quarry operators and whose livelihood is dependent
entirely on qaarry of ordinary building stone.

{6) Without prejudice to sub-rule (5) above, quarrying lease shall be granted under this rule
to eligible applicant by way of lottery, if more than one application is received amongst the categories
specified in sub-rule (4) :aibove,

(7) No person or registered society shall be eligible for making application for quarrying lease
to be granted under this rule, if he or a member of his family or if the concerned registered society,
as the case may be, already holds another quarrying lease in the District or anywhere else in the
State of Karnataka

(8) All applicationns of the applicants other than the applicant who is selected for grant of
quarrying lease shall b: deemed to have been rejected and application fee in respect of such
applications shall be forf:ited.

{9) The successful applicant in the “others” category in this rule shall pay, in addition to
Royalty, an amount which shall be equal to the Average Additional Periodic Payment payable by the
holders of quarry lease or license granted through auction within the Taluk if such average is
available for Taluk. or within the District if such average is not available for the Taluk, or within the
neighboring Districts if such average is not available for the District, and if such average is not
available within the neighboring Districts, such Average Additional Periodic Payment shall be
deemed to be 50 per cent of Royalty. This deemed percentage shall be reset after three years based
on average obtained in aactions by 31.3.2019; and if no auctions have taken place by 31.3.2019 for
deriving the average froin Taluk, District or neighbouring districts, as the case may be, then the
deemed rate will become the final rate for the Average Additional Periodic Payment.

Provided that when such Royalty and fifty percent of Average Additional Periodic payment is
paid. then the payment ty the lessee or holder of license to the District Mineral Foundation shall be
as payable by the holders: of lease or license through auction.

3G. Relaxation for quarry leases granted under rule 12.- (1) Where quarry lease has been
granted on priority basis under clause (i) of sub-rule(l) of rule 12 that existed before the
commencement of the Karnataka Minor Mineral Concession (Amendment) Rules, 2016. a relaxation
may be granted by the Deputy Director or Senior Geologist of the District, to the lessee to sell such
part of the quarried minor mineral locally that is found to be defective and not fit for export:

Provided that no such permission of relaxation shall be required from the Deputy Director or
Senior Geologist of the D:strict in cases where the quantity of minor mineral sold in domestic market
is less than twenty five percent of the total quantity sold in any financial year. In such cases a self-
certification by lessee shzll be accepted by the Deputy Director or Senior Geologist.
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Provided further that if more than seventy five percent of the quantity of minor mineral is sold
in domestic market consecutively for three financial years, then the lease shall be cancelled and
fresh process of grant o’ lease shall be undertaken.”

5. Amendment of rule 4. - In rule 4 of the said rules, after the word and punctuations
“rules.” the words and punctuation “including Competent Authority for approval of Quarrying Plan.”
word and punctuations shail be inserted.

6. Amendment of rule 6.- In rule 6 of the said rules,-
(i) in sub-rvle(3),-

(@) for the words “two thousand rupees” the words “ten thousand rupees” shall be
substituted:

() for the words “ten thousand rupees” the words "fifty thousand rupees” shall be
substituted; and

(ii) after sub rule (3), the following proviso shall be inserted, namely:-

“Provided that if a lease or license holder has been imposed with a fine under the above rule
for three times during the lease period, the lease or license shall be terminated.”

7. Amendm2nt of rule 8. - In rule 8 of the said niles, -
(1) in sub rule (4),-

fa) for the word “contravened” the words “been convicted for the violations of shall be
substituted.

(b) after the word “thereunder” the words brackets and figures “or if the lease or license of
such person has been determined or cancelled under sub-rule {3) of rule 6 or rule 39 or
sub-rule (4) of rule 44 or rule 45 of these rules” shall be inserted.

{ti) in sub-rule (6), for the words, “the same shall be placed invariably before the District Task
Force (Mines) Committee in its monthly meetings by the Competent Authority. The opinion
from the concerned departmental officers shall be obtained in the meeting and recorded in
the proceedings of the meeting and be disposed off accordingly” the words “it shall be
deemed that the Deputy Commissioner or the Tahsildar or the Deputy Conservator of
Forest or the Assistant Commissioner or the Deputy Director or Senior Geologist, as the
case may be, has given his no objection and the District Task Force (mines) Committee
shall communicate the same to the Competent Authority for processing such applications
for conditional grant to that effect” shall be substituted.

(ili) after sub rule (6), the following shall be inserted, namely:-

“Provided that while communicating the deemed no objection to the Competent Authority, a
communication shall also be sent to the concerned Deputy Commissioner or the Tahsildar or
the Deputy Conservator of Forest or the Assistant Commissioner or the Deputy Director or

Senior Geologist as the case may be that taking into consideration the deemed no objection
the matter has bizen further processed.”

8. Substitution f rule 8A. - For rule 8A of the said rules, the following shall be
substituted, namely:-

"8A. Periods for which Quarrying Lease, license or Prospecting license may be
granted.-(1) On and from the date of commencement of the Kamataka Minor Mineral
Concession (Amendment) Rules, 2016, all the Quarrying leases, licenses and Prospecting
cum quarrying lease shall be granted for a period of Thirty years for Specified minor minerals
and for a period of twenty years for the non-specified minor minerals.

(2) All the quarrying leases or licenses granted before the commencement of the Karmataka
Minor Mineral Concession (Amendment) Rules, 2016, shall be deemed to have been granted
for a period of thirty years in respect of specified minor minerals and for a period of twenty
years in respect of non-specified minor minerals:

Provided ‘hat the mining leases of the minerals which are now classified as minor
minerals by the Central Government vide notification number $.0.423 (E) dated 10.2,2015
shall be deemed to have been granted for thirty years, for an area already granted under
such lease and be considered as Quarrying lease or license as the case may be.

(3} The period of all the lease or license of the specified minor minerals and mining leases of

the minerals now classified as minor minerals granted before the date of commencement of
the Karnataka Minor Mineral Concession

(Amendment) Rules, 20186, the validity of their leases or license have expired or are
about to expire under sub-rule (2), shall be extended and be deemed to have been extended
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with effect from tne date of expiry of the period of renewal last made up-to a period ending on
31st March 202C or till the completion of renewal period, if any. or a period of thirty years
from the date of grant of such lease or license . whichever is later. subject to the condition
that all the terms and conditions of the lease have been complied with and also subject to the
condition that application for renewal of the expired lease had been made by the lessee
within the time required for making such renewal application.

(4) The period of all the lease or license of the non-specified minor minerals except the
mining leases of the minerals now classified as minor minerals granted before the date of
commencement of the Karnataka Minor Mineral Concession (Amendment) Rules, 2016, the
validity of their le¢ases or license are expired or about to be expired under sub-rule (2), shall
be extended and be deemed to have been extended with effect from the date of expiry of the
period of renewal last made up-to a period ending on 31st March 2020 or till the completion
of renewal period, if any, or a period of twenty years, from the date of grant of such lease or
license , whichever is later, subject to the condition that all the terms and conditions of the
lease have been complied with and also subject to the condition that renewal application for
the expired lease had been made by the lessee within the time period required for filing such
renewal application.

{5) On expiry of 1he validity of lease or license period as specified in sub-rule (1), (2), (3} and
(4), the lease or license shall be put up for auction as per the procedure specified in these
rules:

Provided that if the lease or license was held by a mineral based industry as
prescribed in Schedule IB and the mineral was utilized by it for end use, the mineral based
industry that was holding the lease or license shall have the first right of refusal in the
auction.

(6) The period of Prospecting license shall not exceed one year extendable by one more year
by the State Government in the interest of mineral development upon recording the reasons
in writing,

(7) Notwithstand ng anything contained in this rule, the period of quarrying leases, including
existing quarrying leases or mining leases, of Central or State Government companies or
corporations or its undertakings shall be valid for a period of thirty years. In case of existing
leases that have been granted to a Government company or corporation, the tenure of the
same shall be deemed to be thirty years from its date of issuance.

Provided that where, upon expiry of such period of thirty years the lessee Government

Company or Corporation so requests the State Government, the period of Quarrying lease
shall be extendec. by the state government for additional periods, each time not exceeding
thirty years.
(8) The provisions of this rule, notwithstanding anything contained therein, shall not apply to
a quarrying lease or license or mining lease of minerals now classified as minor minerals
vide notification of Government of India bearing number S$.0.423 (E) dated 10.2.2015
granted before tie date of commencement of the Karnataka Minor Mineral Concession
{Amendment} Rules, 2016, for which renewal has been rejected, or which has been
determined, or lassed.”

9. Substitution cf rule 8B. - For rule 8B of the said rules, the following shall be substituted,
namely:-

“8B. Status of applications received.-(1) All applications received and pending for grant of
lease or license prior to the date of commencement of the Kamataka Minor Mineral
Concession (Amendment) Rules, 2016, shall become ineligible including the applications
received for grant of mining leases of the minerals that are now classified as minor mineral.

(2) Notwithstanding anything contained in sub-rule (1). the following shall remain eligible on
and from the commencement of the Karnataka Minor Mineral Concession (Amendment)
Rules, 2016, namely:-

(a) Applications received upon the notification issued under rule 8B existed before the
Kamataka Minor Mineral Concession {Amendment) Rules, 2016.

{b) Where the Committee that existed under the provisions of rule 11 or District Task Force
Committee has recommended for grant of a quarrying lease or license for grant of mining
lease. before the -ommencement of the Karnataka Minor Mineral Concession (Amendment)
Rules, 2016.

(¢} Where in the case of minerals now re-classified as minor mineral by the Central
Government by notification No. S.0. 423 (E) dated 10.2.2015, no objection certificates from
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revenue and forest departments and the approved mining plan from the Indian Bureau of
Mines(IBM} have been received before commencement of the Karnataka Minor Mineral
Concession (Amendment) Rules, 20186.

{d) Applications received before 16.6.2015 and for which No Objection Certificates (NOCs)
and reports as under sub rule (5) of rule 8 of these rules have been received from the
concerned departments before commencement of the Karnataka Minor Mineral Concession
(Amendment} Riles, 2016; and

{e) these applicz tions shall be considered for grant of quarrying lease or license, or otherwise
as per the provisions that existed before the Kammataka Minor Mineral Concession
(Amendment) Rules, 2016 subject to fulfillment of the conditions specified for the same, if
any and registration of leases or license deed within a period of twelve months from the date
of commencement of the Karnataka Minor Mineral Concession {Amendment) Rules, 2016:

Provided that in case of grant of quartying lease or license covered by clause (b), (c)
and (d)of sub ru e (2), the lessee shall pay, in addition to the royalty, an amount which shall
be equal to the Average Additional Periodic Payment payable by the holders of quarry lease
or license granted through auction within the Taluk if such average is available for the
Taluk, or withir. the District if such average is not available for the Taluk, or within the
neighboring Disiricts if such average is not available for the District, and if such average is
not available within the neighboring Districts, such Average Additional Periodic Payment
shall be deemed to be fifty per cent of Royalty. This deemed percentage shall be reset after
three years based on average obtained in auctions by 31.3.2019; and if no auctions have
taken place by 31.3.2019 for deriving the average from Taluk, District or neighboring
districts. as the case may be, then the deemed rate will become the final rate for the Average
Additional Perioclic Payment.

Provided further that when such Royalty and Average Additional Periodic Payment is
paid, then the piyment by the lessee for the District Mineral Foundation shall be as payable
by the holders of lease or license through auction

Provided also that in respect of any mineral that are now re-classified as minor
minerals by the Central Government vide notification number $.0.423 {E) dated 10.2.2015,
no quarrying lease or license shall be granted except with the previous approval of the State
Government.

(3) Where before the commencement of the Karnataka Minor Mineral Concession
(Amendment) Rules, 2016 a reconnaissance permit or prospecting license has been granted
in respect of any land for any mineral, the permit holder or the licensee shall have a right for
obtaining a prosecting license followed by quarrying lease, or license , as the case may be,
in respect of that mineral in that land, if they have carried out the reconnaissance or
prospecting in accordance with the terms and conditions stipulated in their permnit or license:

Provided :hat on grant of quarry lease or license in case of sub rule(3) the lessee shall
pay, in addition to the royalty, an amount which shall be equal to the Average Additional
Periodic Paymen' payable by the holders of quarry lease or license granted through auction
within the Taluk. if such average is available for the Taluk, or within the District if such
average is not available for the Taluk, or within the neighboring Districts if such average is
not available for the District, and if such average is not available within the neighboring
Districts. such Average Additional Periodic Payment shall be deemed to be fifty per cent of
Royalty. This deemed percentage shall be reset after three years based on average obtained in
auctions by 31.5.2019; and if no auctions have taken place by 31.3.2019 for deriving the
average from Taluk, District or neighboring districts, as the case may be, then the deemed
rate will become the final rate for the Average Additional Periodic Payment.

Provided ‘urther that when such Royalty and Average Additional Periodic payment is
paid, then the pzyment by the lessee or holder of license to the District Mineral Foundation
shall be as payatle by the holders of lease or license through auction.

10. Amendment of Chapter-III. - In the heading of chapter I to the said rules, the words
“for Specified Minior Minerals” shall be omitted.

11. Substitutior. of rule 9.- For rule 9 of the said rules, the following shall be substituted,
namely:-

“9. Application for grant of a quarrying lease: Every application for grant of a lease to
quarry minor minerals in the land belonging to the State Government shall be made in Form-
AQL to the Competent authority and shall be accompanied by various fees and documents as
may be specified by the State Government in the tender document from time to time.”
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12, Insertion of new rules 9A and 9B.- In the said rules, after rule 9 as so substituted, the
following new rules shall be inserted, namely:-

“9A Grant of quiurying lease by auctions. (1) The provisions of this rule shall be applicable
to cases other thin cases covered under sub rule(3), of rule 8 or rule 3A.3B, 3D, 3E , or rules
covered under Chapter IV B or to land in respect of which the minerals do not vest in the
Government or to rules covered in Chapter V.

{2) In areas where the existence of mineral contents of any minor mineral specified in
schedule-1A is eostablished, the competent authority shall notify such areas inviting
applications for grant of quarrying lease for such minor minerals. The terms and conditions
subject to which such quarrying Lease be granted shall be in accordance with the provisions
of chapter-IVA and such other conditions specified in the tender bulletin or Notification:

Provided that any broken area or previously held area of the minerals specified in
schedule-IA, shal. be notified for grant of quarrying lease through auction.

Provided further that the maximum and minimum extent of any blocks so identified
shall not be in co:1travention of rule 15 and 15A.

(3} For the purpose of granting a Quarrying lease in respect of any minor mineral specified in

schedule-IA in such notified area, the competent authority shall select through auction by
method of competitive bidding including e-auction, an applicant who fulfils the eligibility
conditions as specified in the notification inviting applications.

(4) The general procedures and manner of conducting auction including reservation of
blocks shall be in accordance with chapter-IVA of these rules and the bidding parameters for
the selection, which may include a share in the production of the mineral, or any payment
linked to the rovalty payable, or any other relevant parameter, or any combination or
modification of them, as may be specified by the State Government in the tender bulletin or
notification.

(5} Without prejudice to the generality of sub-rule (4), the State Government may, if it is of
the opinion that i: is necessary and expedient to do so, notify terms and conditions including
reservation of any particular quarry or quarry blocks for a particular end use and be subject
to such condition:s which allow only such eligible end users to participate in the auction.

Provided that where any quarry block is reserved for specified end use, the minerals
extracted under tie quarrying lease shall be utilized solely for the specified end use: and not
be sold or transfe:Ted or otherwise disposed of, either directly or indirectly.

(6) Without prejudice to the generality of sub-rule (4), the State Government may, if it is of
the opinion that it is necessary and expedient to do so, notify terms and conditions,
including reservation of any particular quarry or quarry blocks for production of a particular
end product:

Provided that, when any quarry block is reserved for production of specified end
product, mineral from the quarry shall be extracted for production of that end product in
such minimum percentage as notified by the Government in special or general order.

(7) The competent authority shall grant a quarrying lease to the successful applicant selected
in accordance witl1 the procedures laid down in this regard in chapter IVA.

9B. Application of other Provisions.- The grant of permission to quarry ordinary sand shall
only be in accordance with the provisions of the Chapter IV-B and Chapter IIA of these rules.”

13. Insertion of new Chapter-IIIA. - In the said rules, after rule 9B as so inserted the
following new sha l be inserted, namely:-

Chapter-IIT A
Grant of Composite license

9C. Application for grant of Composite license .-(1) Every application for grant of a
Composite license to quarry minor minerals in the land belonging to the State Government
shall be made in Form-AQL to the Competent authority and shall be accompanied by various
fees and documents as may be specified by the State Government in the tender document.
9D. (1) The provis ons of this rule shall be applicable to cases other than cases covered under
sub rule(3) of rulz 8 or rule 3A or 3B or sand mining or to land in respect of which the
minerals do not vest in the State Government.

(2) In areas where there is inadequate evidence to show the existence of mineral contents of
any minor mineral specified in schedule-IA, the Competent Authority shall issue notification
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inviting application for grant of Composite license for such minor minerals after obtaining
prior approval of the Controlling Authority. The terms and conditions subject to which such

Composite license be granted shall be in accordance with the provisions of chapter-IVA and
such other conditions as may be specified in the tender bulletin or notification.

(3) For the purpose of granting Composite license in respect of any minor mineral specified
in schedule-IA in such notified area, the controlling authority shall select through auction by
method of competitive bidding, including e-auction, an applicant who fulfils the eligibility
conditions as specified in the notification inviting applications.

(4) The genera. procedures and manner of conducting auction including reservation of
blocks shall be in accordance with chapter-IVA of these rules and the bidding parameters for
the selection, which may include a share in the production of the mineral, or any payment
linked to the royalty payable, or any other relevant parameter, or any combination or
modification of them, as may be specified by the State Government with tender bulletin or
Notification.

{5) The Competent Authority shall grant a prospecting license {PL) for the successful
applicant selected through auction. The bidding parameter for Prospecting license shall be
either the least cost of prospecting or least amount of revenue sharing which the prospecting
license holder shall charge in case he refuses to undertake the quarrying lease in the
auction or, any other relevant parameters that may be specified by the State Government.

Provided that the holder of Prospecting license shall have the right of first refusal
once the area is put for auction for grant of quarrying lease on successful completion of
prospecting.

{6) The prospecting operations shall be carried out in such a manner so as to ensure
systematic development and conservation of mineral deposits and protection of environment.
In case of any breach on the part of the license e of any covenant or condition contained in
the license deed or the rules made by the Central or State Government, the competent
authority may determine the license and take possession of the said land and forfeit the
security deposit. Such action shall not be taken unless the license e has failed to remedy the
breach a period »f fifteen days from the date of notice having been served upon him.

{7) Once the holder of a prospecting license completes the prospecting operation and
establishes the existence of mineral contents in the area in conformity with such parameters
as may be specilied for this purpose by the State Government, the said block shall be put for
auction for grart of quarrying lease with right of first refusal to the holder of Composite
license .

Provided that the quarrying lease shall be granted only with respect to area for which
mineral existence is established and the extent shall not be in contravention of the
provisions of rule 15 and 15A.

Provided further that any area, if found excess, shall be deemed to be surrendered by
the holder of Composite license after completing its reclamation.

(8) If a holder o a composite license fails to complete the prospecting operations or fails to
establish the ex stence of mineral contents required to put the blocks for auction to grant
quarry lease, such holder shall not be eligible to receive quarrying lease and the composite
license shall be terminated.

(9) The quarry lease shall be granted in favour of successful bidder in accordance with the
provisions of rule 9A."

14. Amendment Chapter-IV. - In chapter of the said rules, for the heading the following
shall be substituted namely:-

“General Procedures and Statutory Requirements”

15. Substitution of rule 11, - For rule 11 of the said rules the following shall be substituted,
namely:-

“11. The provisions of this chapter shall be applicable for all grants of quarrying lease,
composite license, quarrying license granted under these rules except for sand and M
sand.”

16. Omission of rule 12.- The rule 12 of the said rules shall be omitted.

17. Substitution of rule 13. - For the rule 13 of the said rules the following shall be
substituted, nam ely:-

“13. Register of quarrying lease or license and Composite license .-

(1} The Competent authority shall cause to be maintained the following registers, namely:-

{a) Register of blocks for which notification is issued for inviting applications for grant of
quartying leases in Form-QLN;

(b} Register of quarrying leases in Form-QL with area sketches appended;

(¢} Register of applications received for quarry license in patta land in Form-AWPL;



11

(d) Register of lic2nse in Form-WPL with area sketches appended;
(¢} Register of blocks for which notification is issued for inviting applications for grant of
Composite lic:nse in Form-CLN; and

{fi Register of Composite license in Form-CL.

(2) Every such registers referred to in sub-rule (1) shall be open to inspection by any person
on written request and payment of rupees one hundred at the discretion of the Competent
Authority.”

18. Omission of rule 14.- The rule 4 of the said rules shall be omitted.

19. Substitution of rule 15. - For rule 15 of the said rules, the following shall be
substituted, name:ly:-

"15. Maximum Area for which a quarrying lease or Prospecting license may be
granted.- (1) No person shall acquire in respect of any minor mineral in the State,-

{a) One or more prospecting license s covering a total area of more than five hundred acres;

{b) One or more (uarrying leases or license s covering a total area of more than fifty acres for

the purpose of lMineral based industries and ten acres in case of other purposes; and

(c) Any quarrying lease or prospecting license in respect of any area which is not compact or

contiguous.

Provided that if the State Government is of the opinion that in the interest of the
development of aay mineral, it is necessary so to do, it may, for reasons to be recorded in
writing., permit any person to acquire a prospecting license or quarry lease, in relation to
any area which is not compact or contiguous.

(2) Nothing in sub-rule (1) shall apply to State Govermment or central Government
Departments or undertakings and to Joint Sector Projects undertaken by the State
Government or Central Government Departments or undertakings within the State or to
cases cavered under rle 3B.

(3) for the purpcse of determining the total area referred to in sub-rule (1), the area held
under a quarryir g lease or composite license by a person as a member or partner of a
company or corporation or firm or Hindu Undivided family or a Co-operative Society shall be
deducted from th: area referred to in sub-tule (1) so that sum total of the area held by such
person, under a ¢uarry lease or prospecting cum quarrying lease, whether as such member
or partner, or incividually, may not, in any case, exceed the total area specified in sub-rule
{1).

20. Substitution. of rule 15A. - For rule 15A of the said rules, the following shall be
substituted, namaely:-

“15A. Minimum area for quarrying lease or license or Composite license to be
granted.-(1) No cuarry lease or license or Composite license shall be granted with the
extent less than tae minimum extent specified in Schedule HA for concerned mineral;

Provided that the State Government may, if it is satisfied on the basis of proposed
production level, 5eological or topographical conditions and for the reasons to be recorded in
writing, grant a lease over an area less than minimum extent specified in schedule IIA.
However, the implementation of Environmental Management Plan in such cases shall be in
cluster approach.

(2) Nothing in this rule shall apply for the existing quarry leases tiil the date of its expiry.”
21. Substitution of rule 16. - For rule 16 of the said rules the following shall be
substituted, namely:-

“16. Notification of grant of quarry lease or Composite license .- (1)The Competent
authority shall issue a grant notification for quarrying lease in Form-GL for an applicant
selected through auction after obtaining the approved Quarry plan or simplified quarry plan,
as the case may be,

(2) The Competen: Authority shall issue a grant notification for Prospecting license in Form-
GPL or in a form as near thereto as circumstances of each case may require for an applicant
selected through euction after obtaining scheme of prospecting.”

22. Amendment of rule 17. ~ In rule 17 of the said rules in sub-rule (1), for the words.
brackets and figures “is notified under sub-rule (5) of rule 11" the words “or prospecting license
is notified,” shall be substituted.

23. Amendment of 1ule 18. - In rule 18 of the said rnules -

(i} in the heading after the words “quarrying lease” the words “or quarry license or
prospecting license or composite license " shall be inserted;

(i) in sub-rule (1), for the words and figures “is granted under rule 11,lease deed.” the words
‘or quarry license , or prospecting license or composite license is granted the quarry
lease, quarry license . prospecting license or composite license ,” shall be substituted:

(iii} after sub rule {1). the following shall be inserted. namely:-
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"Provided that the date of commencement of the period for which a quarry lease or
quarry licens: or prospecting license or composite license is granted shall be the date on
which the deed is duly executed, -

Provided further that the duly executed quarry lease/license deed or prospecting
license deed or composite license deed shall be registered with payment of requisite
stamp duty and a copy of the registered deed shall be furnished by the lessee or license
holder to the Competent Authority

Provided also that unless the deed is registered, no quarrying or prospecting
operations shall be commenced, and that the Mineral Dispatch Permits shall not be
issued.”

(iv) for sub-rule 2}, the following shall be substituted, namely:-

“(2) Before execution of a lease or license deed, the grantee shall submit all statutory
documents and make all the mandatory payments as specified in the bidding documents or
the rules.”

{v) for sub-rule (4), the following shall be substituted, namely:-

“(4) As soon as the lease or license deed is executed a copy of the same shall be forwarded
to the concerned Revenue and Forest department authorities entitled to issue No Objection
Certificate for grant:” and

(vi) for the word “lessee” wherever it occurs and in this rule, the words * lessee or
licensee” shall be substituted.
24. Amendment >f rule 19B.- In nule 19B of the said rules,-
(i) in sub-rule (2), the words and figure “and 25" shall be omitted; and
(ii) the sub-rule {4} shall be omitted.
25. Omission of rules 21, 22, 23, 24, 25, 254, 26, 27, 28, 29, 30 and 31 .- the rules 21,
22, 23, 24, 25, 254, 26, 27, 28, 29, 30 and 31 of the said rules shall be omitted.
26. Substitution of Chapter-IVA.- In the said rules for chapter-IVA and the entries relating
thereto the following shall be substituted, namely:-

“Chapter-IVA
GRANT OF QUARRYING LEASE OR COMPOSITE LICENSE BY AUCTION

31. A: Notification of area available for grant of Quarrying Lease or Composite license .
- (1) For the purpose of grant of quarrying lease or Composite license through auction, the
competent authority shall issue a notification on website and in the official Gazette and also in more
than two news papers having wide circulation of which at least one shall be in Kannada specifying
the area available for grant and the particulars as specified in sub-rule (4) after obtaining the in-
principle concurrence of the concerned authorities prescribed under sub rule (5) of rule 8 and formal
approvals shall be obtiained by the successful bidder by following due procedures, if any before
execution of the deed.
Provided that in addition to the above, the prior approval of the controlling authority shall be
obtained before issue of notification, inviting applications for grant of Composite license .

(2) Prior to issue of notification inviting application, the competent authority shall identify and
demarcate the area where quarrying lease is proposed to be granted through auction by using total
station and differential ylobal positioning system and the area so demarcated shall be classified into
forests land, land ownec. by the State Government and land not owned by the State Government.

{3) The extent of area s> demarcated shall include area required for all the activities including non-
quarrying activities also.

{4) The notification undzr sub-rule (1) and (2} shall contain the following particulars, namely:-

(i) Name of thz minor mineral;

(i) Survey Number, extent of the area and Global Positioning System co-ordinates;
{iii) Name of th:: Village, Taluk, District and the block number:

{iv) The period of lease;

v) The tine schedule of auction events:

tvi) Reservatior. category of the block; and

{vil) General conditicns governing the e-auction and any other relevant information.

(5] For the purpose of this Chapter it shall be recognized that assessment of mineral resources is
inherently subject to some level of uncertainty and that the reported quantities are estimates as at
the effective date of the submission of technical report. based on the available data and there is
always a scope for furtier up-gradation in resources based on new exploration data and processing
technology for using low grade resources.

31B. Reservation of Blocks.- (1) Area to be granted for quarrying lease or composite license shall
be delineated by the jurisdictional Deputy Director or Senior Geologist and the blocks will be
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suitably numbered anc. Deputy Director or Senior Geologist shall prepare a technical report
containing minerals available, estimated resource or reserve, sketch of the block with Global
Positioning System co-ordinates and details of approach road and land marks, to guide the
prospective applicant to the area to be auctioned, which shall be part of bidding document.

{2) For the purpose of reservation, the concerned jurisdictional Deputy Director or Senior Geologist
shall group the blocks of all the minor minerals specified in part-A & part-B of schedule-IA
separately for the entire district proposed for grant of quarry lease and follow the roster system.
Similar method of grouping shall separately be adopted for the blocks proposed for grant of
composite license .

Provided that for geological formations that can be used for production of ordinary building
stone and production of manufactured sand as well as for other uses, the inter-se ratio of
allocation of blocks shill be as follows:

(a) Ordinary building stone for allocation under rule 3F : not exceeding 25% of the area identified
in the District;

(b) M sand blocks thraugh auction: twenty five percent of the area identified in the District; and

{c) Others, including for ordinary building stone through auction: balance of the area identified in
the District.

Provided further that in case of shortage of sand in any District, the District Task Force
Committee shall have the powers to increase the area for M sand blocks in the District up-to a
level of fifty per cent by reducing the area under Others category.

Provided also that the District Task Force Committee shall have powers to increase the
area for Others category in case M sand bilocks to that extent are not required in the District.

3 After grouping of the blocks as under sub-rule (2), concerned District Task Force Committee

shall reserve the blocks 0 numbered, except blocks that have been identified for allotment as under

rule 3F, by way of lottery to the following categories as per percentage mentioned against each

category:-

(i) Persons or company or firm belonging to Scheduled Caste or Scheduled Tribes - 24%:

(i) Persons or company or firm who have already established or intend to establish any mineral
based industries tha': use minor minerals as raw material in the State - 14% :

(i) Persons belonging tc economically weaker section who is a quarry operator by tradition and
whose livelihood is depending on quarrying or registered society of such persons - 10%:

(iv) Persons with disabili:ies (physically challenged)- 2%: and

(v) Others — 50%

Provided that no b.ocks shall be reserved for the category at clause (ii} of sub-rule (3) to grant
composite license and the same shall be considered as others category.

Provided further that the Tahsildar of the concerned Taluk in which the persons reside or
where the registered society of such persons is located shall be competent to certify with regard to
eligibility of persons or Fegistered Society of such persons for the purpose of clause (iti) of sub rule
(3) of rule 31B.

4 Notwithstanding anything in sub-rule (3), for quarry blocks for production of M Sand, the
concerned District Task: Force Committee shall reserve the blocks so numbered for M sand
production, by way of lotery, to the following categories as per percentage mentioned against each
category,-

(i) Persons or company or firm belonging to Scheduled Caste or Scheduled Tribes or

registered society of such persons - 24%:

(ii) Persons or comp:nies or firms who have already established M-sand production units in

the State — 24%;

(iti) Persons with disabilities (physically challenged)- 2%:; and

(iv) Others — 50%.
{5) The blocks reserved as under sub-rule (3) and (4) above shall be disposed only through
auctions. Persons belong ng to respective category shall only be allowed to participate in the auction.

Provided that allo:ment of blocks reserved under clause (a) of first proviso sub-rule (2) of rule
31 B, shall be done as per procedure prescribed in rule 3F.

(6) If the blocks so reserved are not disposed even after two notifications, it shall be notified for
the “Others” category. Any shortfall for the category specified in clause (i) of sub-rule (3) shall be
made good in the next allotment treating it as backlog,

Provided that if the backlog continues for more than three rounds of application of roster cycle,
and there are no bidders from the said category, then the Director Mines and Geology shall have the
power to declare the backlog to have lapsed and such backlog blocks shall go to the General
Category for auction.
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(7) Operational guidelines for identification of blocks, reservation and roster, carrying of backlog
and lapsing of backlog :hall be notified by the State Government by way of general or special orders
from time to time.
31C. Process of auction.- (1) The bidding document shall be provided to the participants along with
reports and documents enumerated in sub-rule (1) of rule 31B.

(2) The bidders shall be provided a fixed period, as notified by the competent authority, to study

the bidding document iand reports and bidding process shall commence only on expiry of period.

(3} Applications which are not duly filled or submitted with required enclosures, proof of deposit of
earmest money. applicalion fees and any other requirement shall be rejected under intimation to the
applicant through e-portal.

(4) Auction shall be th-ough e-auction and shall have the following two rounds, namely:-

{a) in the first round of auction, the bidder shall submit a technical bid comprising the application

in form Acceptable Quality Limit, along with relevant documents to confirm eligibility as per the

provisions of these rules to participate in the auction, earnest money deposits and such other
documents and payments along with initial price offer as may be specified in the bidding document
approved by the State (Govermment;

(b) only those bidders 'who are found to be eligible in accordance with the terms and conditions of

eligibility specified in the bidding document and whose initial price offer is equal to or greater than

the base price shall be considered for evaluating the technically qualified bidders for second round
of auction;

{c} the technically qualified bidders shall be ranked on the basis of descending initial price offer

submitted by them and the technically qualified bidders holding the first fifty percent of the ranks

{rounded off to next intzger, fraction if any) or top five bidders, whichever is higher shall be qualified

for second round of auction;

Provided that where the total number of technically qualified bidders is less than three, then
no technically qualifiecl bidder shall be considered to be qualified bidder and the auction process
shall be annulled, but the same shall not be applicable for the auction process after third and
subsequent call.

Provided further that if the number of technically qualified bidders is between three and five,
then all the technicalls qualified bidders shall be considered as qualified bidders for the second
round of auction. However, in the event of identical initial price offer being submitted by two or
more technically qualified bidders, ali such bidders shall be assigned the same rank and
aforementioned fifty percent shall stand enhanced to fifty percent plus the number of persons with
same rank.

(d) The highest price offer amongst the technically qualified bidders shall be the floor price for the
second round of auction.

(5) In the second round of auction, the qualified bidders may submit their final price offer which
shall be greater than the floor price;

Provided that the final price offer may be revised till the conclusion of the auction as per the
technical specifications prescribed in the auction platform;

(6) The auction process shall be annulled if none of the qualified bidders submits a final price offer
on the online electronic auction platform;

{7) The qualified bidder who submits the highest final price offer shall be declared as the successful
bidder in the auction process;

(8) All applications other than applicant who is selected for grant of quarry lease or Composite
license shall be deemed to have been rejected and application fee in respect of such applications
shall be forfeited;

(9) A provisional acceptance letter shall be issued to the successful bidder by the competent
authority upon approval of the e-auction from the controlling authority:

(10)  Successful bidder shall deposit 4 times the earnest money deposit as security within three
weeks from the date of acceptance letter, failing which earnest money shall be forfeited and
application shall be rejected;

(11}  On depositing of security amount as per sub rule (10), letter of intent shall be issued to the
successful bidder by the concerned competent authority requiring him to submit approved quarrying
plan/ simplified quarry plan and such other documents within two months for issue of grant
notification;

Provided that the successful bidder of a Composite license shall submit scheme of
prospecting for grant of prospecting license and quarrying plan/ simplified quarry plan, as the case
may be during grant of cuarry lease.

(12)  If the provisions of sub-rule (11) is not complied with by the successful bidder, the security
amount deposited by him and eamest money deposited shall be forfeited and application shall be
rejected: and
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(13} Not-withstanding anything contained in the sub-rules above, the State Government may
prescribe a simplified tender cum auction procedure which may not be e-auction, as well as bid
formats. for grant of quarry blocks for minor minerals for the category of persons belonging to the
Scheduled Castes or Scheduled Tribes or for persons belonging to economically weaker section who
is @ quarry operator by tradition and whose livelihood is depending on quarrying or for registered
society of such persons.
31D.Eligibility.- (1) The eligibility for participating in the auction shall be determined as per the
terms and conditions of eligibility specified in sub-rule (2) and in the bidding document for
participating in the auclion and among the eligible bidders, the successful bidder shall be decided
solely on the basis of finiancial bids submitted by the eligible bidders.
(2) No person or compariy or firm shall be considered as eligible to participate in the auction. if he,-
(i} is a minor or an undischarged insolvent or is of unsound mind; or

(ii} is holding an office of profit under the State Government or Central Government: or

{iii) has not paid the arrears of royalty or dead rent in respect of lease held by him; or

{iv) has been convicted of any offence involving moral turpitude or illegal mining; or

(v) does not belong to the category for whom the block is so reserved.
{3) The controlling authority shall maintain and publish the list of persons who have defaulted in
payment of royalty, dead rent, penalty or any dues to Government.
31E.Withdrawal of bid.- The bid once offered shall not be withdrawn till the grant of quarry lease or
Composite license in respect of such area,
31F. General conditions of auction.- (1) the competent authority shall, on the date and at the time
specified in the notification conduct the auction. If the e-auction is not held on that day due to the
day being a public holiday or for any other reasons, the auction shall be held on the date and time
that shall be publishecd in the website or e-portal in case of e-auction for which no further
notification or notice stall be necessary, and in same newspapers where original notification of
auction was published ir: case of tender cum auction, not being e-auction;
(2) All the fees and Earnest Money Deposit (EMD) shall be in accordance with the directions
contained in e-portal and bidding documents:
{3) The quarrying leas: or composite license shall be granted for minerals published in the
notification for auction and if any new mineral is discovered, then the holder of quarry lease or
composite license shall rzport within sixty days of such discovery to the competent authority

Provided that th: lessee shall not win and dispose of such mineral unless the same is
included in the lease or license as per provisions under Rule 3 D and shall be liable to pay the dead
rent or royalty plus preinium in respect of each mineral, whichever be higher in amount. but not
both;

Provided further that, where an area is auctioned for more than one mineral or more than
one mineral is includec in the lease or license , the final quote of successful bidder shall be
applicable for the purpose of payment in respect of each such mineral.

{4) If the lessee or license e holding a quarrying lease or composite license , is found winning
the minerals not specifie in their lease or license , he shall not be eligible to continue the quarrying
operation and the lease or license shall stand terminated, for which the competent authority shall
pass an order after giving an opportunity of being heard and recording the reasons in writing with
forfeiture of whole or par: of security deposit. performance guarantee ete.,
31G.Undertaking to be given for auction.- The person offering a bid shall give a prior undertaking
that such offer shall not lre withdrawn.

31-H. Rejection of bids in auction.- The Competent authority or Approving authority may reject
any offer or bid offered through auction on the ground that such offer or bid is too low or for any
other reason, to be recorded in writing.
31-1. Confirmation.- (1) Where the Competent Authority has provisionally accepted offer or bid, he
shall forthwith submit to the controlling authority or the State Government. as the case may be, the
records of the proceedings conducted by him, for confirmation.
2} The controlling authority or State Government shall, on a consideration of the records under sub-
rule (1) pass an order either confirming the bid for grant of a quarrying lease or refusing to confirm
the same. The order passed thereon shall be communicated forthwith to all the concerned.
31-J. Grant of Quarrying Lease.- (1) The quarrying lease shall be granted in favour of successful
bidder upon confirmatior: of the bid under rule 31-I by the Competent Authority in accordance with
the provisions of rule 9A and chapter IV subject to following additional conditions namely:-
(i) The successful bidcer shall submit Performance Guarantee as specified in sub-rule (5} of rule
36 before execution of lease deed.
(il The successful bidcer shall formally obtain all necessary clearances, if any within a period of
six months and ope-ationalise the quarrying within a period of one year.



16

Provided that such period may be extended to a period of nine months and eighteen
months respec:ively by the competent authority, in case the lessee is able to show that the
delay was due 0 reasons beyond his control;

(iiif The Successful bidder for blocks reserved for mineral based industries shall establish the
mineral based indu stries, within a period of eighteenmonths of execution of lease deed and start
the production; and

(iv) The lessee shall sroduce and dispatch minimum fifty per cent of the permitted Annual
production quantity, and if he fails to achieve the same, he shall be liable to pay royalty and
premium as per the minimum production and dispatch requirement of fifty percent of permitted
Anmnual production quantity;

Provided that where the failure to achieve minimum production and dispatch requirement is
due to reasons beyond he control of the holder of the lease or license , the Competent Authority on
an application made by the lessee or license e, and after giving opportunity of hearing, may waive
the requirement of the rninimum production and dispaich for such period as it may deem fit,

(2) The holder of such grant shall-execute a lease deed in accordance with the provision of rule-17
subject to compliance o all statutory requirements and additional conditions;
31K. Grant of Composite license .- (1) The prospecting license shall be first granted in favour of
successful bidder upor. confirmation of the bid under rule 31-I by the competent authority in
accordance with the pr-ovisions of rule 9D and chapter IV, subject to the additional conditions
specified in clause (i) and (ii) of sub-rule (1) of rule 31J.

(2) The holder of such grant shall execute a license deed in accordance with the provision of rule-
17 under this rule subject to compliance of all statutory requirements and additional conditions:

{3) After successful completion of the prospecting, the holder of composite license shall submit his
geological exploration report along with delineated area suitable for auction to grant quarrying lease
to the competent authority.

(4) After satisfaction o’ the report submitted by the holder of composite license , the competent
authority shall conduct auction to grant quarrying lease in accordance with provisions of Rule 9A
and grant the quarry lease to successful bidder with first right of refusal to the holder of composite
license

Provided that in case the composite license holder does not win the bid or does not exercise
his right of first refusal, he shall be entitled to get from the successful bidder a compensation for the
expenses incurred by him on prospecting activity.

31L.- Surrender of lease: (1) A Lessee may surrender his lease granted under this Chapter by giving
notice in writing of not less than ninety days to the competent authority and by delivering
possession of the area leased.
(2) The competent authority may accept the surrender of the lease, subject to the condition that the
lessee has paid all the dues payable to the State Government under the lease up to the date of
application and complie all statutory requirements.
(3) The competent authority shall dispose of the application under this Rule within Ninety days from
the date of receipt of the application.
{4} The surrender shall take effect at the end of the said period of Ninety days subject to fulfillment
of the condition specifizd in sub-rule {2) and in other cases; it shall take effect only, when the
competent authority accepts surrender. lessee or ex-lessee shall not be entitled to continue in
possession or re-enter possession of the guarry thereafter,
31M. Transfer of Lease.- (1) No lessee shall without the previous consent in writing of the
competent authority:-
(i) assign, sublet, mortgage or in any other manner transfer the Quarrying Lease or any
right, title or interest therein, or ; and
(ii) enter into an agrecment, contract or understanding with any persons whereby the lessee
is directly or indirectly financed to a substantial extent by such person and quarry
operations and any other activities connected there with are substantially controlled by
such person.:
Provided that nothing in this rule, shall apply to mortgage made by the lessee in favour of the
Institution specified in &chedule-VI.
Provided further that the holder of original quarrying lease shall intimate the Competent
Authority the consideration payable by the successor-in-interest for the transfer.
(2) The competent authority shall not give its consent to transfer of Quarrying Lease unless the
transferee,-
{i) has accepted all the conditions attached to the lease and liabilities which the transferor
was having in respect of such lease:
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(iit Is eligible to hold the quarrying lease and has accepted to make payment of premium
and other fees in accordance with the original lease; and

(iii) belongs to the same category for which the transferor was considered during grant.
(3) The competent authority by order in writing determined any lease at any time, if the lessee has in
the opinion of the Comgetent Authority committed breach of any of the provisions of sub-rule(l) or
has transferred any lease or any right, title or interest therein otherwise than in accordance with
Sub-Rule(2).

Provided that no such order shall be made without giving the lessee a reasonable opportunity of

stating his case.

(4) An application for transfer of lease shall be disposed of by the competent authority within ninety
days from the date of receipt of the application.

(5} The sanction for th: transfer shall take effect from the date of such sanction, subject to the
fulfillment of the conditions specified in sub-rule {2}.

(6) Where on an application for transfer of quarrying lease, previous consent for the transfer has
been obtained under this rule, a deed in such form as may be specified by the Competent Authority,
shall be executed within ninety days from the date of sanction order for the transfer or within such
period as the Competent Authority may allow in this behalf,

(7) Transfer of mineral concessions shall be allowed only for leases that are granted through
auction.

(8) Transfer of mineral concessions may be allowed as per provisions above subject to the condition
that the premium payable by the transferee lease holder shall not be less than the Average Premium
payable by the holders of quarry lease or license through auction within the Taluk if such average is
available for the Taluk, cr within the District if such average is not available for the Taluk, or within
the neighboring Districts. if such average is not available for the District, and if such average Is not
available within the neighbouring Districts, such Average Premium shall be deemed to be fifty per
cent of Royalty. This deeined percentage shall be reset after three years based on average obtained in
auctions by 31.3.2019, and if no auctions have taken place by 31.3.2019 for deriving the average
from Taluk, District or nighbouring districts, as the case may be, then the deemed rate will become
the final rate for the Average Additionatl Periodic Payment.

31-N. Application of Certain rules for lease or composite license granted under this Chapter:
The provisions of rules 3, 4, 5, 6, 7. 8, 84, 13, 15, 15A, 16. 17, 18, 19A, 19B. 19C, 20, and chapter
IIA Chapter VI, Chapter VII and Chapter VIII and rule 54 and 55 of Chapter IX shall mutatis
mutandis apply to Quarry’ leases or composite license s granted under this Chapter:

Provided that for “he Composite license s granted under this chapter, chapter IIA shall not be

applicable during the period of prospecting license .

27. Substitution of Chupter IV-B. - In the said rules, for Chapter-IV-B and the entries relating
thereto the following shall be substituted namely:-

"CHAPTER IV-B

Permission for quarrying of ordinary sand in river bed, patta land, removal of sand bars in
Coastal Regulation Zon®: areas of coastal districts and special provisions for production of M-
sand as well as for and (ransportation of sand and M-Sand.

31-R. Permission for quarrying and transportation of ordinary sand in river bed.- (1}
There shall be constituted for each district a sand monitoring committee, (hereinafter referred as the
‘District Committee’,} consisting of the following namely:-

1. | The Deputy Com nissioner of the District Chairman

2. | The Chief Executive Officer of the Zilla Panchayat Member

3. | The Police Commissioner and the Superintendent of Police in- Member
charge of the city or district.

4. | The Executive Er gineer of the Public Works Ports and Inland Member
Water Transport Department.

5. | The Executive Er.gineer of the Major Department of Water Member
Resources

6. | The Deputy Conservators of Forest {Territorial) Member

7. | The Regional Tranisport Officer Member

8. | The Officer in-charge of the Karnataka Pollution Control Board. Member

9. | The Assistant Conmissioners of the sub-divisions of Revenue Member

10. | The Deputy Director or Senior Geologist, Department of Mines Member-Secretary

and Geology
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Note:- The Chairman of the committee may invite any officer or other knowledgeable person

on the subject, to be the Member, depending on the specific issues.

(2} There shall be a Taluk Sand Monitoring Comnittee, (hereinafter referred as ‘Taluk

Committee’} consisting of following namely.-

1. [ Assistant Commissioner of respective sub-division of Revenue Chairman
2. | Concerned Pepuy Superintendent of Police having jurisdiction over the Member
Taluk
3. | Geologist, Depariment of Mines and Geology Member
4. | Executive Officer of concerned Taluk Panchayat Member
5. | Concerned Inspector of Police and the Sub-Inspectors of Police. Member
6. | Assistant Executve Engineer or Assistant Engineer Public works, Ports Member
and Inland Water Transport Department and Water Resources
Department.
7. | The Assistant Ex:cutive Engineer/ Assistant Engineer of the Water Member
Resources Depar:ment
8. | Taluk Social Wellare Officer Member
9. | Range Forest Officers of the concerned Taluk or range Member
10. | Motoer Vehicle Inspector of concerned Taluk of Transport Department Member
11. | Concerned Revenue Inspectors of Revenue Department Member
12. [ Concerned Panct.ayat Development Officer or Secretary of the Member
concemed sand bearing Grama Panchayats
13. | Tahsildar of the respective Taluk Member Secretary

Note:- The Chairman of the committee may invite any officer or other knowledgeable person

on the subject, to be the Member.

{3) Powers and Functions of the District Sand monitoring Committee.- The District Committee
shall exercise and perfom the following powers and functions, namely:-

The District Committee shall,-

(i}
(i)

(iii)

(iv)
W)

(vi)

(vii)
(viii)

Meet at least once in two months;

take decision to grant lease or license for the sand blocks for sand quarrying in accordance
with the provisions of these rules;

after considering the recommendations of the Taluk Committee, shall either after accepting or
accepting with such modifications as necessary, notify in the Official Gazette the specific sand
blocks for grant of quarrying lease through auction for sand quarrying, or reserving for
Government work:s or low income housing or for extraction by Central or State Government or
Body Corporation owned or controlled by the Central Government or State Government:
require the successful bidder to obtain quarry plan and other necessary documents or
clearance as per chapter II-A and as per the notification of Ministry of Environment and
Forest, Government of India for Environmental Clearance;

Take necessary seps to regulate illegal sand quarrying, storage, and transportation, through
its members and Taluk Committee and also through other law enforcement agencies;

direct the lease or license holder to allocate up-to twenty five percent percentage of the sand
extraction to gov:rnment works or to low income house construction viz., Ashraya houses at
rates not exceeding the Public Works, Ports and Inland Water Transport Department schedule
of rates;

follow the orders :and guidelines issued by the State Government from time to time.

may reserve any sand block for the purpose of Central Government or State Government
Development works and grant lease or license , to the contractor or to the authorized
assignee of the ccntractor who has been awarded the contract by the Central Government or
State Governmen!: Department.

(ix} reserve any sand block for the purpose of the extraction and sale of sand to public by any

Central or State Government body or Corporation owned or controlled by the Central
Govermment or State Government.

(x)  have the right of purchasing the sand at Public Works, ports and Inland Water Transport

Department schedule of rates prevailing at the time of such purchase;

(xi) establish check post wherever necessary to regulate transportation of sand and make

suitable arrangements for patrolling to monitor illegal transportation including river patrol
wherever necessary; and

(xii) issue directions to officers of Govermment or Zilla Panchayat or of local authorities

constituted uader the Kamataka Municipalities Act, 1964 or the Karnataka Municipal
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Corporations Act. 1976 or the Karnataka Grama Swaraj and Panchayat Raj Act, 1993 to
assist in any or all works for the implementation of these rules.
(4) Powers and functiors of the Taluk Sand Monitoring Committee:- The Taluk Committee shall
exercise and perform the following powers and functions namely.-
The Taluk Commitree shall,-

(i) meet once in a month at place of convenience:;

(i) conduct site inspection and identify sand blocks for the purpose of tender cum auction or for
reservation for Government works or for extraction of sand by Central Government or State
Government or body corporation owned or controlled by the Central Government or State
Government.

(iii) estimate approximate quarriable sand available in each identified bilock, by restricting
quarrying to three meters depth or water level whichever is less, with the assistance of the
Officers of the Revenue, Public Works. ports and Inland Water Transport Department, Water
Resources. Mines and Geology and Forest. The blocks shall be identified by incorporating the
Co-ordinates in the certified sketch;

(iv) assist the District :Invironmental Impact Assessment Authority {DEIAA) for preparation of the
District Mineral Survey report as per the notification issued by the Ministry of Environment
and Forest, Government of Inida (MOEF).

(v) submit joint inspection report and documents with a clear recommendation report to the
District Committee for the purpose of notification of sand blocks and their extent. which may
be either individua. blocks or cluster of blocks, for tender- cum- auction or for reservation for
Government works or for extraction of sand by Central Government or State Government or
body corporation ovwned or controlled by the Central Government or State Government.

(vi) supervise and moritor all sand quarrying blocks in accordance with the provisions of these
rules and also in ccnsonance with environmental clearance conditions:

(vi) enforce laws and regulate illegal sand quarrying, storage and transportation with the
assistance of members and its subordinate officers authorized by the District Committee and
also through other law enforcing agencies.

(viii} recommend any otler matter to the District Committee for implementation of these rules.;

(ix) seize and dispose of the illegal sand as per Public Works, ports and Inland Water Transport
Department SR rates of concerned Public Works, ports and Inland Water Transport
Department divisionn;

{x} carry out such other assignment as given by the District Committee from time to time;

(5] The royalty, Additicnal Periodic Payment and fines collected shall be credited to the State

Consolidated Fund.
{6) Payment to the District Mineral Foundation by holders of lease for extraction of sand shall be
ten percent of Royalty aad the DMF amount shall be credited in a manner specified by the State
Government,
(7) Twenty five percent of the royalty and Additional Periodic Payment so collected shall be provided
to concerned Gram Panchayaths through an appropriate budget provision.
(8) Provided there shall be a State Corpus Fund account created and managed by Director or
Commissioner, of the Department of Mines and Geology as under rule 31-Y
(9) Quarrying, Generation. Production, Storage and Sale of Filter Sand in any category of land
including patta land is prohibited.
(10) Mechanized boats ar d Dredgers in river sand quarrying are prohibited.
{11} Use of backhoe equipment like JCB and screening in river bed sand quarrying shall be in
accordance with guideliries issued by the Ministry of Environment, Forest and Climate Change.
Government of India (MoEiF) from time to time.

Provided that loading equipment like dumpers, tractor mounted loaders, may be used on the
river banks, only for loading without destabilizing river banks.
(12) No person or entity, other than the holder of a lease or license for sand quarrying or a
Government Department or Corporation owned by the Central Government or State Government,
shall stock sand for sale,
(13) The District Committees and Taluk Committees shall regulate, monitor and take legal action
against any contravention of these rules. All the members of the District and Taluk Committees and
subordinate officers of the member departments, as authorized by the District Committee shall
exercise the powers unde- sub-section(1) and (1A) of section 4 and section 21 and 22 of the Act and
sub-rule (3) of rule 43 and file a complaint with jurisdictional court either directly or through the
jurisdictional police statian.
(14} No transport of sand shall be made across the border to other States.

Provided that in case of exigencies the State Government on the recommendation of the District
Committee, or on its own. may allow transportation of sand across the border to other States,
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(15) No sand quarrying shall be allowed within a radius of five hundred meters from wells meant for
Water Supply to the villages and towns.

(16} Quarrying activity shall be done in accordance with Ministry of Environment Forest and Climate
Change, Government of India notifications issued from time to time.

(17) In-stream sand ext-action is prohibited except in cases provided below:

Provided that in-stream sand extraction may be allowed by the State Government on specific
Justification provided by the District Committee and on such terms and conditions that the State
Government may specifs,

Provided further that such permission shail be given by the State Government only where this is
permissible as per the general or specific notifications or guidelines issued by Ministry of
Environment, Forest and Climate Change Government of India from time to time in this regard, and
also only after specific consultation in each case with the Forest, Ecology and Environment (FEE)
Department of the State Government.

Provided also that all statutory clearances including environmental clearances shall be
required for such in-stream sand extraction.

(18) The Mineral Dispatch Release Order ((herein after referred to as MDRO} and Computerised
Mineral Dispatch Permt (herein after called as CMDP) for transportation of sand from the leased
blocks shall be as per rude 42 of these ruels.

(19) All sand transporting vehicles shall install Global Positioning System or Radio Frequency
Identification and shall transport only in the approved route as indicated in the Mineral Dispatch
Permit. Government may by special order require that the sand transport vehicles be registered with
the Department of Mines and Geology for monitoring purpose. The Transport Department, the Taluk
Committee and the District Committee must ensure that sand transporting vehicles carry sand
within their permissible limits (RWL}.

(20) No sand quarrying shall be undertaken without a Quarry Plan and Environmental Clearance.
(21) Sand quarrying permission shall be up to a period of five years, which shall be inclusive of non-
quarrying periods like rainy season, flood or any natural calamities for which no extension is
allowed, and subsequent renewals of sand quarry lease will not be allowed.

Provided that renewal may be given for lease or license given to Central or State Government or
body corporations owne1 by the Central or State Governments.

(22) Premature surrender of lease or license granted for quarrying of sand is allowed subject to
review, ascertaining completion of all necessary protective measures and its acceptance by the
District Committee with no compensation.

(23) Sand quarrying shzll be allowed from 6 AM to 6 PM only.

(24) Nothing in this chapter shall apply for disposal of any derivatives and associated minerals
generated in sand quarrying by the lessee and the same shall be disposed for the purpose of
environmental reclamation. in accordance with the environmental clearance conditions or in
accordance with rule-8- N of these rules..

31-8: Reservation of Sand Blocks: (1) District Committee may by notification in the official
Gazette, reserve sand blocks for low income housing and or for government works or for sand
extraction by Government agencies or Boards or Corporations owned by the Central Government or
State Government. The rest of the blocks shall be notified for grant by way of tender cum auctions.

(2) District Committee shall reserve the sand blocks identified for grant through tender cum
auction, by way of lottery to the following categories as per percentage mentioned against each
category; namely:-

{i)Persons or company or firms or Societies belonging to Scheduled Caste or Scheduled Tribes -

24%;

(if) Persons with disabilities (physically challenged)- 2%; and
(iii) Others — 74%,

(3) The blocks reservel shall be disposed only through public auctions. Persons belonging to
respective category shall only be allowed to participate in the auction.

{4) If the blocks so reserved under clauses{i) and (ii) of sub rule(2) are not disposed even afier two
notifications, it shall be notified for the “Others™ category by the District Commitiee.

(5) For the purpose of reservation the roster shall contain 33 points, out of which 1, 7, 14, 17, 21
and 27* points shall be reserved for the scheduled castes and 2 and 18t point shall be reserved for
the scheduled tribes and 37 point shall be reserved for physically handicapped person and
remaining peint shall be for other category.

Provided that the Tahsildar of the concermed Taluk in which the persons reside or where the
registered society of suca persons is located shall be competent to certify with regard to eligibility of
persons or registered society of such persons for the purpose of claiming the reservations.
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31-T. Disposal of Sand Blocks through Tender-cum-auction.- (1} For the purpose of grant of
sand quarrying lease by tender cum auction in respect of the lease area notified by the District
Committee, the Committee shall issue a notification containing the following particulars, namely:-
(i} Sand blocks details. Survey Number, extent of the area, GPS Co-ordinates {(boundaries) and
approximate sand quantity available in the blocks;
(i} Name of the Village, Taluk and District;
(iii) Reservation and category of the Block;
({iv) The period of lease;
{v) The last date for receipt of tender, the time at which and time schedule of auction events:
and
(vi) General conditior governing the tender which shall be issued by the District Committee.
(2) The notification shall be published in at least two daily newspapers having wide circulation
(one in English and one Kannada) at least fifteen days before the last date specified in the
notification for the receipt of tender.
(3) The District Commitiee may, as part of the tender condition, fix the maximum price of sale of
sand at the loading point by the lessee who is granted sand quarry lease or license through tender
cum auction, with esca ation factor for every year of the lease period, and indicate these in the
tender document before “he bid.

(4) All bids shall be consitrued and pursued on as-is-where is basis. Tender applicants shall inspect
the notified sand blocks and satisfy themselves of the prevailing operational conditions before
submission of tender application or bids. Objection raised subsequently shall not be considered.

{5) (a) the bidding document shall be provided, to the participants along with the notified sketch
and any ether relevant d acuments.

(b) the bidders shall be provided a fixed period, as notified by the District Committee to study the
bidding document and reports and bidding process shall commence only on expiry of the said
period.

(c} Applications which are not duly filled or submitted with required enclosures, proof of deposit
of earnest money, application fees and any other requirement shall be rejected under intimation to
the applicant through e-portal.

(d) Tender-cum-auction shall be online and shall have the following two rounds, namely:-

{i) In the first round of auction, the bidder shall submit a technical bid comprising the application in
form AQL, along with relzvant documents to confirm eligibility as per the provisions of these rules to
participate in the auction, earnest money deposits and such other documents and payments along
with initial price offer as may be specified in the bidding document approved by the District
Committee;

(ii) Only those bidders who are found to be eligible in accordance with the terms and conditions of
eligibility specified in the bidding document and whose initial price offer is equal to or greater than
the base price shall be ccnsidered for evaluating the technically qualified bidders for second round of
auction;

(iii} The technically qua ified bidders shall be ranked on the basis of descending initial price offer
submitted by them and the technically qualified bidders holding the first fifty percent of the ranks
{rounded off to next integer, fraction if any) or top five bidders, whichever is higher shall be qualified
for second round of auction:

Provided that where the total number of technically qualified bidders is less than three, then
no technically qualified >idder shall be considered to be qualified bidder and the auction process
shall be annulled, but the same shall not be applicable for the auction process after third and
subsequent call.

Provided further that if the number of technically qualified bidders is between three and five,
then all the technically qualified bidders shall be considered as qualified bidders for the second
round of auction. However, in the event of identical initial price offer being submitted by two or more
technically qualified bidders, all such bidders shall be assigned the same rank and aforementioned
fifty percent shall stand enhanced to fifty percent plus the number of persons with same rank,

(iv)  The highest price cffer amongst the technically qualified bidders shall be the floor price for the
second round of auction.

(6) In the second round of auction, the qualified bidders may submit their final price offer which
shall be greater than the floor price.

Provided that the final price offer may be revised till the conclusion of the auction as per the
technical specifications prescribed in the auction platform.

(7) The auction process shall be annulled if none of the qualified bidders submits a final price offer
on the online electronic auction platform,

(8) The qualified bidder vsho submits the highest final price offer shall be declared as the successfitl
bidder in the auction process.
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{9) All applications other than applicant who is selected for grant of quarry lease of sand shall be
deemed to have been rejected and application fee in respect of such applications shall be forfeited.

(10) A provisional acceptance letter shall be issued to the successful bidder by the Deputy Director
or Senior Geologist, upon approval of the e-auction from the District Committee.

{11) Successful bidder shall deposit four times the earnest money deposit as security within three
weeks from the date of acceptance letter. failing which earnest money shall be forfeited and
application shall be rejected.

(12) On depositing of security amournit as under sub rule (11), letter of intent shall be issued to the
successful bidder by the concerned Deputy Director or Senior Geologist requiring him to submit
approved quarrying plan and such other documents and statutory clearances within three months
for issue of grant notification.

(13) If the provisions of sub-rule {12) is not complied with by the successful bidder, the security
amount deposited by him and earmest money deposited shall be forfeited and application shall be
rejected.

31-U Eligibility.- {1) Tae eligibility for participating in the auction shall be determined as per the
terms and conditions of eligibility specified in the underlying sub-rule-(2) and in the bidding
document for participating in the auction and among the eligible bidders.

{2} No person or company or firm shall be considered as eligible to participate in the auction, if he.-

(i) is a mincr or an un discharged insolvent or is of unsound mind; or

(ii) is holdin,3 an office of profit under the State Government or Central Government; or
{iii) has not paid the arrears of royalty or dead rent in respect of lease held by him; or

(iv) has been convicted of any offence involving moral turpitude or illegal quarrying.

{(v) does not belong; to the category for whom the block is so reserved.

(3) The Deputy Directo: or Senior Geologist shall maintain and publish the list of persons who have
defaulted in payment of rovalty, dead rent, penalty or any dues to Government.

31-V: General conditions of auction and withdrawal of the bid: (1) The bid once offered shall not
be withdrawn till the grant of sand quarry lease in respect of such block.

(2) The Competent Autaority shall, on the date and time specified in the notification conduct the e-
auction. If the e-auction is not held on that day due to the day being a public holiday or for any
other reasons, the auct.on shall be held on the date and time that shall be published in the website
or e-portal for which no further notification or notice shall be necessary.

(3) All the fees and Fammest Money Deposit (EMD) shall be in accordance with the directions
contained in e-portal and bidding decuments.

{4} The person offering a bid shall give a prior undertaking that such offer shall not be withdrawn.

(5) Amongst the bidders found eligible, successful bidder shall be decided solely on the basis of
financial bids submittec| by the eligible bidders.

(6) Where the Deputy Director or Senior Geologist has provisionally accepted offer or bid, he shall
forthwith submit to the District Committee, the records of the proceedings conducted by him. for
confirmation.

{7) The District Commi tee shall, on a consideration of the records under sub-rule (i} pass an order
either confirming the bid for grant of a quarrying lease or refusing to confirm the same. The order
passed thereon shall be communicated forthwith to all the concerned.

31-W Grant, Transfer and Swrrender of Quarrying Lease.- (1) The Deputy Director or Senior
Geologist shall grant quarrying lease in favour of successful bidder upon confirmation of the bid
under sub-rule(7) of rule 31-V subject to following additional conditions namely:

(i) the successful bidder shall submit Performance Guarantee which shall be equal to one fourth
of the Royalty on permitted annual production quantity in advance in the form of bank
guarantee or fixed deposit receipts or demand draft or in any other manner as may be specified
by the State Govemment from time to time before execution of the lease. The same shall be
reconciled every year before 30% April for the forthcoming year with the prevailing rates of
royalty and the lessee shall make good the shortfall payments, if any, by way of additional
guarantee;

(i) Any violation of the lease conditions shall make the performance guarantee liable for being
forfeited;

{i) the successful bidder shall formally obtain all necessary clearances within a period of three
months and operationalise the quarrying within a period of four months:

Provided that such period may be extended up to a period of six months and nine months
respectively by the District Committee, in case the lessce is able to show that the delay was
due to reasons beyond his control.
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(iv) The lessee shall aroduce and dispatch minimum fifty per cent of the permitted Annual
production guantity, and if he fails to achieve the same. he shall be liable to pay royalty and
Additional Periodic Payment as per the minimum production and dispatch requirement of fifty
percent of permitted Annual production quantity:

Provided that wk ere the failure to achieve minimum preduction and dispatch requirement is
for reasons beyond the control of the holder of lease or license the Competent Authority. on an
application made by the lessee or license e. and after giving opportunity of hearing, may waive the
requirement of the minirrum production and dispatch for such period as it may deem fit.

(2) The holder of such grant shall execute a lease deed. subject to compliance of all statutory
requirements and additional conditions:

Provided that the executed lease deed shall be registered within one month of the execution
of lease.

(3) A Lessee may make an application for surrender the entire area of the sand quarrying lease after
giving a notice in writing of not less than ninety days from the intended date of surrender. Such
application shall be accompanied by an approved final quarry closure plan.

(4) The Deputy Directorr or Senior Geologist may accept the surrender of the lease within ninety
days from the date of application. subject to the following conditions:-

(i) the lessee has submitted documents to evidence implementation of the approved final quarry
closure plan;

(ii) all dues with respect to the sand quarrying lease have been settled:

(iii) in case of surrender of sand quarrying lease, the performance guarantee provided by the
lessee shall be furfeited; and

(iv) The lessee shall pay any expenditure over and above the performance security incurred by
the District Committee towards protective reclamation and rehabilitation measures in the
leased area of sand quarrying lease area which has been surrendered.

(5) The surrender shall take effect at the end of the said period of Ninety days subject to fulfillment
of the condition specified in Sub-Rule (4} and in other cases it shall take effect only. when the
Deputy director or Senior Geologist accepts surrender and he shall not be entitled to continue in
possession or re-enter possession of the quarry thereafier,

(6) On registration of lease deed or license after furnishing of performance guarantee, the Earnest
Money Deposit (herein after called as EMD} and the security deposit as under sub rule (11) of rule
31-T shall be refunded.

(7) Transfer of Sand Qu:arry Lease is prohibited.

31-X. Transitory provisions for tendered working blocks.- Notwithstanding anything contained in
this chapter, wherein work order has been issued by Public Works Department (PWD) for a specific
period for already tender=d sand blocks, such sand blocks shall be continued and monitored as per
the provisions existing before the commencerment of the Karnataka Minor Mineral Concession
{Amendment) Rules, 2016 by Public Works, ports and Inland Water Transport Department till expiry
of such work order:

Provided that Public Works, ports and Inland Water Transport Department shall ensure that
the existing permit systen for sand transport from such blocks shall be fully integrated with the
ILMS of the Department >f Mines and Geology block by block by the 31st of October 2016, and that
no transport shall be allcwed without such integration from the 1st of November 2016. A calendar of
such block by block integration shall be issued by the Commissioner of Mines and Geology by the
31st of August 2016,

Provided further that in case of difficulty the Commissioner of Mines and Geology may
extend the date of such iategration by another thirty days, only for specific blocks.

31-Y. Responsibilities of the lessee and holder of license .- Sand quarrying activity shall take
place only in accordance with terms and conditions of the environmental clearance and the lease
deed or license under these rules and methods approved in the quarry plan.-

(i} the lessee may storz the sand beyond 20 meter but within 200 meter from the river bank. The
lessee shall make his own arrangements for the same;

(i) the lessee shall adhere to pay the Royalty, Survey and Demarcation fees, Additional Periodic
Payment amount, Deed book fees, Environment Protection fees, Special Security Permit paper
fees, Processing fees. quarry plan approval fees etc and shall abide by the terms and conditions
of thereunder document and the lease deed or license:

(ii) the lessee shall install the Office, Computer facility. Electricity supply, CC camera, Weigh
Bridge, Security at dump yard or stock yard of the sand:;

(iv) the lessee shall maintain an inward and dispatch registers and stock register in the camp
office and allow for inspection by the Official of the Taluk and District Committee and such
other officers authorized in this regard by the State Government;
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(v} sand stored in dump yard or stock yard shall be disposed off. by issuing Comprehensive
Medical and Dental Program(CMDP) to the public or transporters;

(vi) Lessee shall not ¢ell sand to public or transporters above the maximum price as indicated in
the tender documents and incorporated in the lease deed or license:

{vii) monthly or quarterly or yearly as the case may be progress returns of sand production,
dispatch details shall be submitted by the lessee in Forms Qla), Q(b) and Y{a) to the Deputy
Director or Senior Geologist of the District;

(viii} CMDPs shall be isisued to the border villages of the State after obtaining the certification from
Panchayat Development Officer of concerned Panchayat regarding sand requirement for
building construction activity of the person residing in that villages;

(ix) if the lessee is found to violate any of the conditions or rules of the statutes, the competent
authority shall issue a notice for rectification and if the lessee is found to continue with the
violation, the lease: shall be terminated and the amounts paid including performance guarantee
shall be forfeited:

(x} the lessee shall supply sand up-to twenty five percent of production for low income housing
and or for other Government works, as directed by the District Committee; and

(xi} the lessee shall nct charge for sale of sand a rate exceeding the rate that has been indicated in
the Tender document or in the lease or license.

31-Z: Constitution of Corpus Fund.- (1} There shall be a State Corpus Fund which shall be in the
nature of a bank Account created and managed by the Director or Commissioner of Department of
Mines and Geology which shall be credited with advance drawal of the annual budgetary provisions.

(2) There shall also be DJistrict Corpus Funds which shall be in the nature of bank Accounts created
and managed by Chairpersons of the concerned District Committee for which funds shall be
allocated out of the State Corpus Fund Account.

(3) After approval of the District or Taluk Committee, as the case may be, the amount from District
Corpus Fund Account shall be utilized for the following purposes namely:-

(a) expenses toward:; regulatory efforts of all minor minerals, use of man power and machineries

for that purpose logistics of mobile squads and any unforeseen expenses incurred thereof;

(b) meeting expendi ures of District and Taluk Sand Committees and expenditure pertaining to

District survey for identification of sand blocks and preparation of District Survey Report;

(c) expenses shall be paid through the corpus fund, in case of lessee having failed to undertaken
the implementation of rehabilitation and reclamation and environmental safeguard
measures in the sand quarries;

(d) expenses for gett ng the quality of sand or M sand tested in specified laboratories: and

(e) any other expenses that the State Government may by order specify.

{4} The facility of State Corpus Fund is only to facilitate advance drawal of funds from the budgetary
provision and thereafter transfer or withdrawal to the respective District Corpus Fund accounts.
This fund account shal not be used for incurring any specific expenditure from the Commissioner
or Director, Department of Mines and Geology.

(5) The Commissioner or Director, Department of Mines and Geology shall draw in advance, the
funds available in the budgetary provision once in a Quarter and deposit the same in “State Corpus
Fund” account and shall thereafter release the funds to the concerned District Corpus Fund
accounts utilizing the Core Banking facility.

(6) The advance drawal;; by the Commissioner or Director of Department of Mines and Geology shall
be limited to the net requirement in subsequent quarter based on available balances in the State
and District Corpus Fur.d including the interest, if any, accrued thereon.

(7) The Commissioner or Director of Department of Mines and Geology shall release the money to
concernted district account based on need and shall be at liberty to withdraw or re-allocate the
unspent money, if the same is required for any other districts. However release of funds to District
Corpus fund in subsequent request shall normally be subject to utilization of 85% of funds already
released.

(8) The Commissioner or Director of Department of Mines and Geology shall submit the
consolidated quarterly eports of the State Corpus Fund along with District wise details to the
Secretary to Government, Commerce and Industries Department and Finance Department or as
intimated by the Government from time to time.

(9) No funds shall be released to District Corpus fund account from State Corpus Fund account
until the certified details of having closed the Revolving Fund and having transferred the balances to
District Corpus Fund is submitted by the District Sand Monitoring Committee to the Director or
Commissioner, Department of Mines and Geology.

{10) All Deputy Commisisioners shall send a request to Director, Department of Mines and Geology
for release of funds based only on the actual requirement.
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(11) The Deputy Commissioner shall make the payments for the expenditure components specified
in the rules from the District Corpus Fund account through cheque after scrutiny and certification
of the bills from the concerned Deputy Directors or Senior Geologist before making payments.

(12) Every District Sand Monitoring Committee shall send the Utilization Certificate (UC) of the
funds released in previous quarter within 10™ of succeeding month to the Commissioner or Director.
Department of Mines and Geology.

{13)The Member Secretery of the concerned District Sand Monitoring Committee shall maintain the
accounts of the District 2orpus Fund account. There shall be separate Cash book for the purpose of
District Corpus Fund.

(14) The accounts of Corpus Fund shall be maintained in accordance with the Kamataka Financial
Code. The accounts of all receipts and expenditure of Corpus Fund shall be maintained in double

entry system.

(15) The monthly transsction report and monthly reconciliations statement shall be certified by the
Chairman or his Authorised Officer.

(16) The Accounts of Ccrpus Fund shall be subject to annual audit by State Accounts Department
and the audit report shal be forwarded annually by the State Government.
31-ZA. Permission for ¢uarrying and transportation of ordinary sand in or from patta land.- (1)
Sand quarrying in patta land is prohibited except in cases of where based on recommendation of the
District Committee with adequate justification, the State Government may permit sand quarrying in
specified patta lands with such terms and conditions as may be specified by the State Government
from time to time:

Provided that before making such recommendations, the District Committee shall carry out
tests and establish that the quality of such sand in the patta land is such that it can be used for
construction purposes.

(2) Such permission shall be granted after demarcating a 50 meter safe zone from the high flood
level of the river.

Provided that adcitional safeguards shall be prescribed in each such permission to ensure
stahility of river banks.

(3) the license shall bz provided for extraction of sand in patta land with the condition that the
holder of license shall pay, in addition to royalty, an amount which shall be equal to the Average
Additional Periodic Payment payable by the holders of quarry lease or license granted through
auction within the Talulk if such average is available for the Taluk, or within the District if such
average is not available for the Taluk, or within the neighboring Districts if such average is not
available for the District. and if such average is not available within the neighboring Districts, such
Average Additional Periddic Payment shall be deemed to be fifty per cent of Royalty. The deemed
percentage shall be resel after three years based on average obtained in auctions by 31.3.2019, and
if no auctions have taken place by 31.3.2019 for deriving the average from Taluk, District or
neighbouring districts, as the case may be, then the deemed rate shall become the final rate for the
Average Additional Periodic Payment.

(4) The District Commi:tee shall have powers to fix the maximum rate at which the holders of
license can sell sand at the loading point and indicate this in the license condition, and can also
allocate up-to 25% of sand for low income housing or government work from holders of license .
31-ZB: Permission for removal of sand bars and transportation of ordinary sand in Coastal
Regulation Zone (CRZ) areas.- (1} Notwithstanding anything contained in these rules, nothing in
this Chapter shall apply for sand quarrying within the area of coastal regulation zone (CRZ) in
coastal district and in the Coastal Regulation Zone sand shall be disposed in accordance with the
official memorandum iss 1ed by Ministry of Environment. Forest and Climate change, Government of
India vide No.11-83/2005-IA-II (Vol-1II}. dated 08-11-2011 and as amended from time to time.

{2) The royalty coilectec. for the sand disposed after removal of sand bars from Coastal Regulation
Zone (CRZ) shall be remitted to the State Consolidated Fund. twenty five percent of the royalty so
collected shall be provided to the concerned Gram Panchayats through the District Committee.
31-ZC: Special provisions for M-sand: (1) Notwithstanding anything contained anywhere in these
rules, Manufactured Sand (herein after called as M-sand) units commissioned or operational as on
the date of commencement of these rules producing M-sand of the quality that meet the standards
for being used in building construction for use in masonry and concrete shall be granted quarry
lease, following the procedure prescribed hereunder, to enable them to produce M-sand for the next
twenty years at a capacily that may go up-to two times their present average annual production in
the last three years or up-to two times the capacity shown in the environmental clearance of the
quarry lease that they may have.

{2} M-sand units commissioned or operational as on the date of commencement of these rules
shall, if they are in requirement of quarry blocks, apply to the Commissioner or Director,
Department of Mines anc; Geology for their requirement with exact area, sketch and DGPS readings
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of the boundary points of quarry blocks identified by these units within a distance of ten kilometers
of the present location of the M-sand unit.

Provided that in case the M-sand unit is owned by a company or firm then the application
shall be made by the said company or firm that owns the M-sand unit, and in case the M-sand unit
is owned by an individual then the application shall be made by the concerned individual who owns
the M-sand unit.

Provided further that an application under Form AQL shall be made within a period of six
months of the commencement of these rules.

(3) The Commissioner or Director, Department of Mines and Geology shall satisfy himself through
getting necessary tests done in laberatories or institutes notified by the Government that the
concerned unit is producing M-sand of quality that meets the standards for being used in building
constructions for masonry and concrete.

(4) The Commissioner ar Director, Department of Mines and Geology shall assess the requirement
of quarry blocks size tc be allotted to the applicant to enable him to produce M-sand for the next
twenty years at a rate up-to two times the annual average production done in the past three vears
or up-to two times the capacity shown in the environmental clearance in case the applicant
undertakes to enhance the production of M-sand within a period of six months from the date of
grant of quarry lease.

(5) The Commissioner or Director as the case may be shall then issue a letter of intent for grant of
quarry lease for the M-cand unit clearly specifying the area to be allotted with DGPS readings of the
boundary points.

(6} Based on the letter of intent, the applicant of the M-sand unit shall proceed to procure the
necessary No Objection Certificates from the Revenue Department and the Forest Department,
environmental as well as pollution board clearances and any other necessary statutory clearances
that may be needed as under existing applicable law.

(7] On submission of the No Objection Certificates and other necessary clearances the
Commissioner or Director of Mines and Geology, as the case may be, shall grant quarry lease to the
applicant for a period of twenty years clearly specifying the extent of grant with the DGPS readings
of the boundary points of the lease, the period of the grant and the minimum annual production of
M-sand that the lessee shall produce:

Provided that the M-sand unit granted quarry lease under these rules shall pay in addition to
Royalty, and additional sum which shall be equal to fifty percent of the Average Additional Periodic
Payment by the holders of quarry lease or license through auction within the Taluk if such average
is available for the Taluk, or within the District if such average is not available for the Taluk, or
within the neighbouring Districts if such average is not available for the District, and if such average
is mot available within t1e neighbouring Districts. such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. This deemed percentage shall be reset after three years based
on average obtained in auctions by 31.3.2019, and if no auctions have taken place by 31.3.2019 for
deriving the average from Taluk, District or neighbouring districts, as the case may be, then the
deemed rate will become the final rate for the Average Additional Periodic Payment:

Provided further that when such Royalty and Additional Periodic Payment is paid as provided
above, the payment to District Mineral Foundation by the lessee shall be as payable by holders of
lease in an auction.

(8) In case the grantee fails to enhance the production as indicated in the lease within six months
of the signing of quarry lease deed, the grant made under these rules shall be liable to be cancelled.

Provided that in case the grantee is able to show genuine reasons for not being able to
enhance production within the above prescribed period of six months the Commissioner shall have
the power to extend the period up-to another six months.

{9) In case market concitions are such that demand for M-sand has come down substantially, then
the minimum annual production that has been indicated in the quarry lease conditionts can be
suspended by the Commissioner for a period that would be indicated in an order issued by the
Commissioner in this regard and during such period the M-sand unit shall produce as per the
quantity shown in the said order.

(10) M-sand units shall produce M-sand of the quality that meets the specified standards for being
used in building construction for use in masonry and concrete and failure to do so will make the
lease liable for cancellation:

Provided that M-sand units shall keep a stock register of M-sand as well as by products in a
format prescribed by the Commissioner and update the stock register on a daily basis. Such stock
register shall be kept in the premises of the concerned M-sand unit.

Provided further that M-sand units shall declare to the Authorised Officer every month the
quantity of M-sand ani by products in opening balance, produced during the month, sold or
disposed of during the month and in closing balance at the end of the month.
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Provided also that the M-sand unit shall keep the M-sand and the by-products always
physically separate in stock.

(11) Any officer authorized by the Commissioner or Director of Mines and Geology or by the Deputy
Commissioner of the District in this regard. by a general or special order, or a member or the
District or Taluk Committee shall be competent to draw samples of M-sand produced by the lessee
and get it tested in laboratories or institutes notified by the Government and if the sample fails to
meet the standards for M-sand to be used in building construction for use in masonry and concrete,
the Competent Authority shall issue a notice to the M-sand unit to stop production forthwith and
suspend supply of M-sand and on receipt of such notice the M-sand unit shall comply with the
order forthwith.

(12) The Competent Aurhority shall give a period of sixty days to the M-sand unit to comply with
the standards for M-sand to be used in building construction for use in masonry and concrete
standards and if the unit fails to comply with these standards, the Quarrying Lease shall be
cancelled,

(13} The stock of M-sard in the M-sand unit that does not meet the standards for M-sand to be
used in building constriction for use in masonry and concrete shall be seized and confiscated by
the Competent Authori’y and disposed of in a manner that it cannot be used for building
construction for use in masonry and concrete.

(14) The quarry lease st all be liable to be cancelled if the M-sand unit is found to be producing for
the third consecutive time M-sand of quality that does not meet standards for M-sand to be used in
building construction for use in masonry and concrete,

(15) Whoever produces and or supplies, for construction purpose, M sand that does not meet the
specified standards for M sand to be used in building construction for use in masonry and concrete
shall be punished with imprisonment of up-to two years or fine that may extend up-to rupees five
lakh or both.
31-ZD Special Provision in case of applications pending for grant of quarry lease for
production of M-sand.- Notwithstanding anything contained in these rules, applications pending
for grant of quarry leases for production of M-sand which were filed before the commencement of
these rules and for which No Objection Certificates and Reports under sub rule (5) of rule 8 have
been received before the commencement of the Kamataka Minor Minerals Concession (Amendment)
Rules,2016 shall be processed and decided by the District Task Force Committee as per the rules
that existed before the commencement of the Karnataka Minor Mineral Concession {Amendment)
Rule, 2016.

Provided that the I4-sand unit granted quarry under rule 31-ZD shall pay in addition to
Royalty, an amount which shall be equal to the Average Additional Periodic Payment pavable by the
holders of quarry lease o: license granted through auction within the Taluk if such average is
available for the Taluk. or within the District if such average is not available for the Taluk, or within
the neighboring Districts if such average is not available for the District, and if such average is not
available within the neighboring Districts, such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. Thedeemed percentage shall be reset after three years based
on average obtained in auctions by 31.3.2019; and if no auctions have taken place by 31,3.2019 for
deriving the average from Taluk, District or neighbouring districts, as the case may be, then the
deemed rate will become the final rate for the Average Additional Periodic Payment:

Provided further that when such Royalty and Average Additional Periodic Payment is paid the
payment to District Mineral Foundation by holders of lease, license shall be as payable by holders of
lease in an auction.
31-ZE Application of certain provisions to this chapter.- (1) The provisions of rule 3, 4, 5, 6, 7, 8
of Chapter II, Chapter 114, Chapter VI, Chapter VII and rules 54 and 55 of Chapter IX shall apply
mutatis mutandis to this Chapter.

(2} The provision of Chapter V shall apply mutatis mutandis apply to M_sand.

(3) The provision of Chapter V shall also apply mutatis mutandis to sand to the extent that it is
not inconsistent to provisions of sub-rules under Rule 31ZA."
28, Amendment of rule 32.- In rule 32 of the said rules, -

(i) in sub rule (1),-

{a) for the words "who are full owners of sub soil minor minerals situated in their patta land”
the words “in whose lands sub soil minor minerals are situated” shall be substituted: and
for the words “working permission” the words “quarrying license” shall be substituted.

(b) in the explanaticn after the word “pattadar” the word “by” and after the word “acquired” the
word “through” shall be inserted;

(c) after sub-rule (1), the following shall be inserted, namely:-

“{1A). The provisions of this chapter shall be applicable for such minor minerals that may be
notified by the State Government from time to time.”
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(i) in sub-rule (5), for the words and figures “area, subject to the pattadar paying the
expenses wh.ch shall be at the rate as specified in rules 17 and 29, as the case may be
depending on the mineral applied.”, the words and figures “area upon payment of the
expenses by the pattadar at the rate as specified in rule 17" shall be substituted

(i} in sub-rule {(6) for the words, letters and figure “Rules 17,18,19-A, 19-B.19-C and 29, sub-
rule (3) of Rules 36 and 39, shall mutatis mutandis apply for grant of quarrying permission
under this rue as applicable to specified and non-specified minor mineral” the words,
letters and figare “rules 13, 15A, 17. 19, 19A, 19B, 19C and Chapter VI, Chapter VII,
Chapter VIII aad Chapter IX shall mutatis mutandis apply for grant of Quarrying license
under this chapter” shall be substituted.

(iv) for sub-rule (7], the following shall be substituted, namely:

“(7) Notwithstanding anything contained in this Chapter, the provisions of this chapter shall
not be applicable, except for provisions of sub rule (6), for granted patta lands for which the
rules in Chapter IV A shall apply.

(v} after sub-rule 17) as so substituted, the following shall be inserted, namely,-

(8) license may be given to GPA holders of patta-lands or for holders of consent from the
Pattadars for ectraction of minerals from patta lands:

Provide 1 that every application under this rule shall be accompanied by a Consent
Letter specified in form CFQ from the owner of the land to the effect that he has no
objection for czrrying minor mineral by the applicant.

Provided further that this consent once given in the Consent Letter shall not be
withdrawn for any reason during the pendency of the application for grant of quarying
license or during the currency of the quarrying license granted in favour of the applicant.

(9) Grant of license in patta lands {to pattadars, GPA holder or consent holder) for specified
minor minerals shall be: done only after recommendation of the District Task Force and approval of
the State Government.

(10) In cases where the mineral rights of minor mineral do not vest with the pattadar, the holder of
the license shall pay, in addition to the royalty, an amount which shall be equal to the Average
Additional Periodic Payment payable by the holders of quarry lease or license granted through
auction within the Taluk if such average is available for the Taluk, or within the District if such
average is not available for the Taluk, or within the neighboring Districts if such average is not
available for the Districl, and if such average is not available within the neighbouring Districts, such
Average Additional Periodic Payment shall be deemed to be fifty per cent of Royaity. This deemed
percentage being reset after three years based on average obtained in auctions by 31.3.2019; and if
no auctions have taken place by 31.3.2019 for deriving the average from Taluk, District or
neighbouring districts, as the case may be, then the deemed rate will become the final rate for the
Average Additional Pericdic Payment.

Provided that when such Royalty and Average Additional Periodic Payment is paid, then the
payment by the lessee for the District Mineral Foundation shall be as payable by the holders of lease
through auction
(11)  All existing Worling Permissions shall be converted into Quarrying license s within a period
of eighteen months fromr. the commencement of these Rules.

{12)  Holders of Working Permissions granted under these rules shall apply within nine months of
commencement of these rules to convert their working permissions into quarrying license ,

(13) A quarrying license granted under this Chapter may be renewed for a further period of 20
years for non-specified minor mineral and 30 years for specified minor minerals. subject to
establishment of mineral availability and workability of the quarry, and further subject to provisions
of rules in Chapter I ani IIA.

Provided that renewal of license wunder this rule shall be done only on approval of the
District Task Force for rion-specified minor minerals, and on recommendation of the District Task
Force and approval of the: State Government for specified minor minerals.”

29. Amendment of rule: 36.- In rule 36 of said rules,-

(i) after proviso to sub-rule (1), the following shall be inserted, namely:-

"Provided further that if the lease or license permits the working of more than one mineral
In the same area the lessee or licensee shall be liable to pay the dead rent for the entire lease area

on the mineral for which the dead rent is higher but not both.

Provided also that the State Government may provide for Royalty on any mineral to be
charged on ad-valorem basis on Sale Value or Average Selling Price of the mineral or the notified
royalty per cubic meter or per metric tonne whichever is higher.
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Provided also that the State Government may presecribe an Additional Periodic Payment or
Average Additional Periodic Payment as a percentage of Royalty to be charged, in addition to royalty,
on lease or license s as per these rules.”

(ii} after sub-rule (4}, the following shall be inserted, namely:-

“(3} Notwithstanding anything contained in this rule, the grantee of quarry lease or license shall pay
one -fourth of the royalty amount of the permitted annual production quantity in advance as
performance guarantee in the form of Bank guarantee, Fixed deposit receipts or Demand draft or in
any other manner as may be specified by the Government from time to time before execution of lease
or license . The same shall be reconciled every year before 304 April for the forthcoming vear with
the prevailing rates of rovalty and make the shortfall payments, if any:

Provided that the holders of existing quarry lease or license and mining leases, which are
now considered as minorr minerals shall also make the similar payment.”

30. Insertion of new rule 36A.- After rule 36 of the said rules, the following shall be inserted,
namely,-

“36A. Payment to District Mineral Foundation.- (1) Every holder of the quarry lease or license or
composite license of minor minerals except Ordinary Sand shall, in addition to the royalty, make
payment towards the District Mineral Foundation of the district in which the mining operations are
carried on, an amount ‘wvhich is equivalent to ten percent of the royalty in case of leases granted
through auction and thirty percent of royalty in case of leases granted without auction:

Provided that for ordinary sand the payment to District Mineral Foundation by the Public

Works, Ports and Inlancd Water Transport Department or by holders of lease or license or working
permission for extractior. of sand or removal of sand bars shall be ten percent of Royalty.
{2) Payment to the District Mineral Foundation shall be deposited into an account as per the
provisions of the rules made by the State Government under sub-section (4) of section 15 of the Act.”
31. Amendment of rule: 40.- After rule 40 of the said rules, the following proviso shall be inserted,
namely:-

“Provided that if the lessee or license e fails to submit the documents required to finalize the
annual audit report or the information submitted are incorrect or the competent authority has
reasons to believe that the lessee or license e had evaded or avoided royalty, may after giving a
reasonable opportunity of being heard to the lessee or license €, and after making such enquiry. as
the Competent Authority considers necessary, the competent authority shall finalize the annual
audit report to the best ¢f its judgment:

Provided further that no such annual audit report shall be finalized on best judgment basis
without obtaining prior ¢ pproval of the next higher authority for the same”.

32. Amendment of rul: 42.— In rule 42 of the said rules. in sub rule (5) after the words “thereof
from the date of issue” the words “and two hours of additional time together for loading and
unloading of the minor mineral” shall be inserted.

33. Amendment of rule 43.- In rule 43 of the said rules,-

(i) in sub rule (5}, for the words “five times” the words " fifteen times” shall be substituted:

(i) in sub-rule (6), after the words "by a vehicle”, the words “and also seize and confiscate the
vehicle™ shall be inserted.

34. Amendment of rule 44.- in rule 44 of the said rules,-

{i) in sub-rule (1) for the words “one year or with fine which may extend to rupees five
thousand” the wcrds “two years or with fine which may extend to rupees five lakh” shall be
substituted;

(ii) in sub-rule (2) for the words “five thousand” the words “fifty thousand” shall be substituted:

(ill) in sub-rule (3), fcr the words * is liable to pay a penalty of rupees five thousand or value of
the mineral, whichever is higher” the words * is liable to pay a penalty equal to fifteen times
of royalty™ shall be substituted; and

(iv) after sub-rule (3), the following shall be inserted, namely:-

‘(4) If any lessee or licensee or his managers, employees, contractors, consumers or buyers
dispatch or transport :nineral without valid permit, such lessee or licensee shall be liable to pay a
penalty equal to 15 tiines of royalty of mineral so dispatched or transported and if such dispatch
or transport without valid permit happens for any subsequent times of such levy of penalty. then
he shall be liable for additional levy of penalty equal to 15 times of royalty for mineral so
dispatched or transported for the subsequent time also and the Competent Authority shall also
order for determination of lease or license:

Provided that, no such order of determination shall be made with giving the lessee or licensee

an opportunity being Leard.

(3) When the offender is not known or cannot be found, the Court competent, may, if he finds,
that an offenice has been committed, order the property in respect of which the offence has been
committed to be forfeited to the State Government together with mineral, tools, equipment,
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vehicles or any other thing used in committing the offence and taken charge of by the authorised

Officer, or 1o be mace over to the person whom the Court competent deems to be entitled to the

S53Imne:

Provided that no such order shall be made until the expiration of thirty days from the date of
seizing the property, cr without hearing the person, if any, claiming ”

35. Amendment of rute 53.- In rule 53 of the said rules,-

{i) in sub-rule (24), 1or the words, figures and letter "the Director rejecting any tender or offer or
bid under Rule 31 I may”, the words, figures and letter “the competent authority or approving
authority rejecting any offer or bid under rule 31H may” shall be substituted;

(ii) after sub-rule {24}, the following shall be inserted, namely,-

"(2B) notwithstanding anything contained in these rules, any applications which are referred to
the committee existed under rulell before the commencement of the Karnataka Minor
Mineral Concess.on (Amendment) Rules, 2016 by the competent court shall be considered
and disposed by he State Government.”

(iii} after sub-rule (5' the following shall be inserted, namely:-

(6) The revision applications pertaining to renewal of lease or license that are pending before the
Competent Revision Au:hority where renewal applications were filed before expiry of lease or license
shall be disposed by the Revision Authority in accordance with the rules that existed before the
commencement of the FMMCR Amendment Rules, 2016."

36. Omission of rule 57.- Rule 57 of the said rules shall be omitted.
37. Substitution of rule 59.- for rule 59 of the said rules, the following shall be substituted,
namely.-

“69. Transitory Provisions.- All the applications received before 12th January 2015 for grant of
mining lease with resp:ct to 31 Major minerals, which are now classified as minor minerals vide
Government of India notification number $.0.423 (E) dated 10.2.2015 shall be deemed to have been
applied under these rul:s and shall be disposed in accordance with rule 8B of these rules:

Provided that, in case if there is evidence of major mineral in such area then the lease for
such minor mineral shzll not be granted.”
38. Insertion of new rule 60 and 61: After rule 59 of the said rules, the following shall be inserted
namely:-

“60. Special provision for lease or licenses granted on or after 16.6.2015, but before the
commencement of the Karnataka Minor Mineral Concession (Amendment) Rules, 2016, for
which lease deed have not been executed before the commencement of the Karnataka Minor
Mineral Concession (Amendment) Rules 2016.- All leases or licenses granted on or after
16.6.2015 but before the commencement of the Karmataka Minor Mineral Concession (Amendment)
Rules, 2016 which havz not been executed any lease deed or license deed as on the commencement
of the Karnataka Minor Mineral Concession (Amendment) Rule 2016 shall pay. in addition to
royalty, an amount which shall be equal to the Average Additional Periodic Payment payable by the
holders of quarry lease or license granted through auction within the Taluk if such average is
available for the Taluk, or within the District if such average is not available for the Taluk, or within
the neighboring Districts if such average is not available for the District, and if such average is not
available within the ncighboring Districts, such Average Additional Periodic Payment shall be
deemed to be fifty per cent of Royalty. This deemed percentage shall be reset after three years based
on average obtained in :auctions by 31.3.2019; and if no auctions have taken place by 31.3.2019 for
deriving the average from Taluk, District or neighbouring districts, as the case may be. then the
deemed rate shall becore the final rate for the Average Additional Periodic Payment.

Provided that when such Royalty and Average Additional Periodic Payment is paid. the

payment to the District Mineral Foundation by the concermed lessee or license holder, as the case
may be, shall be as payuble by holders of lease in an auction.
61. Removal of difficuty.- (1) If any difficulty arises in giving effect to the provisions of these rules,
the State Government nay, by order, published in the Official Gazette, make such provisions not
inconsistent with the provisions of these rules, as appear to it to be necessary or expedient for
removing the difficulty;

Provided that no such order shall be made under this rule after the expiry of a period of two

years from the commencement of the said rules.”
39. Amendment of Schedule 1.- In the schedule-I to the said rules, for item at serial no.18 and the
entries relating thereto the following shall be substituted, namely:-
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18. Ball clay, Fire clay 11,000
19. Barytes 11,000
20. Calcareous Sand 16.500
21. Calcite and Gypsum 16,500
22, Clalk 5.500

23. Clina clay and Kaolin 27.500
24, Clay (others) 16,500
25, Ccrundum 37,500
26. Diaspore 11,000
27. Dclomite 16.500
28. Dunite or Pyroxenite 27,500
29. Qriartz, Feldspar and Mica 16.500
30. Quartzite and Fuchsite Quartzite 16,500
31. Jasper 16,500
32. Laterite 11,000
33. Ochre 16,500
34. Ordinary building stone used for M-sand purpose 35,000
35. Pyrophvllite 11,000
36. Shale and Slate 27,500
37. Silica Sand 27,500
38. Steeatite or Talc or Soapstone 37,500
39. Sand (Others) 16,500
40. All Other minor minerals 5,500

40. Insertion of new Schedule IA and IB.- In the said rules, after schedule-l, the following
shall be inserted, namely:-

“SCHEDULE 1A
(See sub-rule (m) & (f) of Rule 2)

Part-A
Specified Minor Minerals
S1.No Name of the Minor Minerals

1 Corundum
2 Dolomite
3 Dunite or Pyroxenite
4, I'elsite and its varieties suitable for use as Ornamental Stones
5. Feldspar
6 Fuchsite Quartzite
7 Jasper
8 Marble or crystalline Limestone as Ornamental Stone.
9. Mica
10. Ormnamental and decorative building Stones.
11. Sandstone and their varieties, suitable for use as Ornamental stones.
12. Steatite suitable for use as Ornamental stone.
13. Silica Sand
14. Kaolin and China Clay
15. Ordinary building stone and any other minor mineral used for M-sand purpose

Part-B
Non-Specified Minor Minerals

S1.No | Name of the Minor Minerals

Agate

Ball clay

Baryt:s

Bentonite

Brick and Tile clays
Calcaeous Sand
Calcit=

NS GRS [
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8. Chalk
9. Chalcedony
10. Clay (others)
11. Diaspore
12, Fire clay
13. Fuller's Earth
14. Gypsum
15. Later-ite
16. Lime Kankar
17. Lime shell used for other than industrial purpose
18. Limestone under title "Shahabad Stone” where used for building stone
19, Lime stone {Non-Cement)
20. Munam
21. Ochre
22. Ordiaary Sand
23. Ordiyary Building Stones for other than M-sand purpose.
24, Pyroohyllite
25, Quartz
26. Quartzite
27. Sanc| (others)
28, Sanclstone used for making household articles
29. Shal:
30. Slate
31. Stearite or Talc or Soapstone
32. All o her minor minerals
Schedule I B
(See Sub Rule (5) of rule 8A)
List of Mineral Based Industries
Sl. No Name of the Minor Mineral Mineral Based Industry
1 Dolomite: Cement and Lime Industry
2 Feldspar and Kaolin (crude and Ceramic Industry
processed)
3 Omamental and Decorative Stones Granite Cutting and Polishing Units
including 100% Export Orent Units
4 Silica Sand Glass Industry and Ferro Foundries
5 Ordinary Building Stone and any other | M-Sand Manufacturing Units
minor mineral used for M-Sand
Purpose

41. Substitution of Schedule II.- In the said rules for Schedule II the following shall be
substituted, namely:-

SCHEDULE-II
[See sub-rule (1) of Rule 36]
ROYALTY
S1.No. Name of the Mineral Royalty
1 2 3

Ornamerital and Decorative Building

Stones a;s defined under clause (m) of Rule

2
(A) Dyke Rock
(i} Black granites:
{2} Chamarajanagar District

{t} All other Districts other than (a) | 15% of Sale Value or of Average

above

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 4,500 per m®whichever is

higher

Selling Price on ad-valorem basis
or Rs. 1,500 per m3whichever is
higher
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(ii) Other varieties of dyke other than
black granites
(Entire State)

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 1.500 per m?®whichever is
higher

(B) (1) Pirtk and Red Granites
(Ilkal Pink Variety)
(i) Hungunda and Badami Taluk of
Bagalkot District, RKustagi of
Koppal District.

(i) Pink and Red granites, gneisses
and their structural Varieties
(other than Ilkal Pink Variety}

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 1,200 per m?whichever is
higher

15% of Sale Value or of Average

Selling Price on ad-valorem basis
or Rs. 1,800 per m® whichever is

higher

(C) Grey and White Granites and their

variet es;

i) Very fine grained Grey granite
(Sira grey Variety)
Chinthamani, Siddlaghatta of
Chikkaballapura District

Hoskote of Bangalore District.

(ii) Grzy and white granites and their
textural varieties having shades of
grey, black and white colours

(other than (i) above) Entire
State.

(iif) Grey Granite of Sadarahalli, Koira
of Bangalore Rural District.

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 1.350 per m3 whichever is
higher

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 1,050 per m3whichever is
higher

15% of Sale Value or of Average
Selling Price on ad-valorem basis
or Rs. 600 per m3 whichever is
higher

2. Felsite ard its varieties suitable for use as | 15% of Sale Value or of Average
Ornamental Stone — Entire State Selling Price on ad-valorem basis
or Rs. 1,800 per m?3
3. Quartzite and sand stone and their 15% of Sale Value or of Average
varieties suitable for use as Omamental Selling Price on ad-valorem basis
Stones — ‘Intire State or Rs. 1,800per m3
4, Marble and Crystalline Limestone as 15% of Sale Value or of Average
ornamenial stone -~ Entire State Selling Price on ad-valorem basis
or Rs. 1,800per m?
5. Bentonite — Entire State Rs. 400 per MT
6. Fullers Earth — Entire State Rs. 125 per MT
7. Buff colour (waste)
The permits should not exceed 20% of Rs. 60/-per MT
permit issued
For Fullers Earth
8. Limestone under the title “SHAHABAD Rs. 70/ per 10sq.
STONE” meters
or
Rs., 70/-per MT
9. Limestone (non-cement) when used for Rs. 25/- per MT
Building $3tone - Entire State
10. Ordinary Building Stones (Entire State as Rs. 60/- per MT
defined wider clause (g) of Rule-2(1)
11. Lime Shell - Entire State Rs. 100/- per MT
12, Lime Kankar (Non-cement) -Entire State Rs. 50/- per MT
13. Agate, Chalcedony, Flint — Entire State Rs. 240/- per MT
14. Ordinary Sand - Entire State Rs. 60/- per MT
15. Steatite and sandstone used for making Rs. 40/- per MT

household utensils/ articles — Entire State
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16. {a) Murram (All types of scils} —Entire State | Rs. 20/- per MT
(b)Clay used for manufacturing tiles and
bricks. Rs. 40/- per MT

17. All other minerals — Entire State. 30% of sale value at pit mouth on
ad-valorem basis

18. Waste rocks generated in ornamental Rs. 300/- per MT

stone qu.armry — Entire State (see or
explanaiion under Rule-36) Rs. 850/- per m3

19, Irregular- shaped waste rock generated in Rs. 60/- per MT

Ornameatal stone quarry, which is not
suitable for ornamental purpose - Entire
State.
20, Waste rocks generated in Shahabad stone | Rs. 60/- per MT
quarty - Entire State (see explanation
under Rale-36)

21. Finishec Kerb Stones/cubes not exceeding | Rs. 110/- per MT
30 cms cach face — Entire State.

22. Barytes 6.5% of Average Selling Price or
of Sale Value whichever is higher
on ad-valorem basis

23. Calcite 15% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

24, China clay and Kaolin (including Ball clay | 8% of Average Selling Price or of

and White shell, White clay) Sale Value whichever is higher
(a} Crude on ad-valorem basis
{b) Frocessed 12% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

25. Clay [others) Rs.40 per MT

26. Corundum 12% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

27. Dolomite: Rs.75 per MT

28. Dunite and Pyroxenite Rs.30 per MT

29, Felsite {other than for omamental 12% of Average Selling Price or of

purpose) Sale Value whichever is higher
on ad-valorem basis

30. Fire clay 12% of Average Selling Price or
of Sale Value whichever is higher
on ad-valorem basis

31. Gypsum 20% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

32. Jasper 12% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

33. Quartz, Feldspar 15% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

34. Mica 4% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

35. Quartzit: & Fuchsite Quartzite 12% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

36. Laterite Rs. 60 per MT

37. Ochre Rs.24 per MT




35

38. Pyrophyllite 20% of Average Selling Price or of
Sale Value whichever is higher
on ad-valorem basis

39. Shale Rs.60 per MT
40. Slate Rs.45 per MT
41. Silica Sand 10% of Average Selling Price or of

Sale Value whichever is higher
on ad-valorem basis

42, Steatite or Talc or Soapstone (other than 18% of Average Selling Price or of
for household articles) Sale Value whichever is higher
on ad-valorem basis

Note: MT means Metric Tonne.

42, Amendment of Schedule IIA.- In the schedule-IIA to the said rules,-

{1) in the heading for the brackets, words, figures and letters "(see rules 154, 25A and sub-
rule (14) of Rules 32) the brackets, words, figures and letter "(see rule 15-A)” shall be substituted.

(2) in the item at serial no.7 and 9. at column 3, for the figure “0.20" the figure “1.00" shall be
substituted.

{3) for item at serial no.18 and the entries relating thereto the following shall be substituted,
namely:-

18. | Ball clay, Fire clay 1.00
19. [ Baiytes 1.00
20. | Calcareous Sand 2.20
21. [ Calcite and Gypsum 2.20
22. | Chalk 1.00
23. [ China clay and Kaolin 10.00
24. | Clay (others) 1.00
25. | Corundum 2.20
26. | Diaspore 1.00
27. | Dolomite 10.00
28. | Duaite or Pyroxenite 2.20
29. | Quartz. Feldspar and Mica 2.20
30. [ Quartzite and Fuchsite Quartzite 2.20
31. [Jasper 2.20
32. | Latzrite 1.00
33. | Ochre 2.20
34. | Pyrophyllite 1.00
35. | Shale and Slate 1.00
36. | Siliza Sand 10.00
37, | Steatite or Talc or Soapstone 1.00
38. | Sard (Others) 12.20
39. [ Orcinary building stone used for M-sand purpose 5.00
40. | All Dther minor minerals 1.00

43. Substitution of From Q(a) and @(b}.- In the said rules, for the Forms Qfa) and Q(b). the
following shall be substituted, namely:-

FORM-Q(a)
[See clause {vii) of rule 31-Y ]
Monthly returns for the raonth of

Important: Please return this form duly filled to the Commisioner/Director of Mines &
Geology, Bangalore, the Chairman, District Committee and the Member Secretary
of the Committee on or before 5t day of the succeeding month

(1} Name and Address of the lessee/licensee
(2) QL.No Date of grant Date of expiry
(3) Sand Sale price ficed for MT/M3 Rs.
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(4) Royalty paid during the month Rs Progressive from the month of in

Rs
{5} Total No. of CMD)P's issued with quantity
(a} Total No. of CMDP's
(b) Total quantily ( in MT's)
(c) Total quantily at dump yard/stock yard (in MT's)

(6] River stretch and its sand blocks ., Production and Dispatch of river sand quarried details.

Month | Name of | Pcrtion of the | Extent | Survey Quantity Production | Dispatch
the River | River Stretch in Neo & permitted from (in Mts) (in Mts)
and River Sand Block Acres | Village the
stretch in Ho and its DEIAA/SEIAA/S

kms Geo Co- MoEF
Taluk ardinates (in MT's)
and details
District,
Total
Date:

Signature of the Lessee/licensee

FORM-Q (b)
[See clause (vii) of rule 31-Y ]

Quarterly returns for the period from to

Important: Please retum this form duly filled to the Commisioner/Director of
Mines and Geology, Bangalore, the Chairman, District Comrmittee
and "he Member Secretary of the Committee on or before 5t day of
the succeeding month

(1) Name and Address of the lessee/license e

(2) QL.No Date of grant Date of expiry
(3} Sand Sale price fixed for MT/M3 Rs,

(4) Royalty paid during the

(a} Rs “or the month of
(b] Rs for the month of
(@ Rse____ ‘orthemonthof
(5) Total Royalty paid for 3 months Rs. Progressive for the year Rs

(6) Total No. of CMLP's issued with quantity
(a) Total No. of CMDP's
(b) Total quantity [ in MT's}
(¢) Total quantity at dump yard/stock yard (in MT's)

(7) River stretch anc its sand blocks , Production and Dispatch of river sand quarried details.

Months | Name of | Pcrtion of the | Extent | Survey Quantity Production | Dispatch
the River | River Stretch in No & permitted from (in Mts}) {in Mts)
and River | £and Block Acres | Village the
stretch in o and its DEIAA/SEIAA /S

kms Geo Co- MoEF
Taluk rdinates (in MT’s)
and details
District,
Total
Date:

Signature of the Lessee/licensee
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44. Insertion of new Form-JIR- In the said rules, after Form-Q(b) as so substituted, the following
shall be inserted. namely:-

"FORM -JIR
{See clauses (ii), (iii),.({{v). ) and (vi) of sub rule {1-C) of rule 31-R},}

Joint Inspection and Recommendation report.

(1) Quarriable Sand Reserve Details (Deposit should be shown in 1'=660" and the same should
be enclosed with this report).

Blocks Details and Mineable Sand Reserves

Name of | Portion Length | Average | Depth of | Total Total
the of the of the width of | the Sand | area of quarri
River, River block the block | block the block | able
i . Ext | Surv
Sl River | Stretch recom recomme | recomme | recomme | miner | - 7 Bloc
No. Stretch | Sand mende | nded for | nded for | nded for | al - Y
: , : . in | No& k
in kms | Block d for mineral | mineral | mineral | potent .
- . . A S Acr | Villa | No.
Taluk | and its mineral | concessi | concessi | concessi | ial in
- . ; es ge
and Geo Co- | concess | on (in ont (in on (in the
District. | ordinaes | ion Mitr) Mtr) Sq.Mts) block
details (in Mtr} (in
MTs)
1.
Total

{2} Are there any public structures like bridges, drinking water tanks and irrigation tanks within
500 mts from the sand blocks of the river stretch? If so, give details and indicate them on the
river stretch and its blocks map.

(3) Whether the area was held previously for sand quarrying by the Public Works Ports and
Inland Water Transport Department. If so give sand production and dispatch details of the
last quarry perioc, year,

SL Name of the | Portion of the River | Extent Survey | Block | Production | Dispatch
No. River, Stretch Sand Block in No and No. (in Mts) (in Mts)
Taluk and and its Geo Acres Village
District, Co-ordinates
details
1.
Total

(4) Whether any river stretch and its blocks are reserved for the purpose of Government works or
for Ashraya or low ircome group housing. If yes, give details.

Sl Name of the Block Geo Co- Total quantity | Extent in | Survey No
No. River, Taluk No. ordinates details | of quarriable Acres & Village
and District, 5and Reserves
(in Mts)
1.
Total
(5) Whether any river stretch and its blocks is required to declare as Cluster. If yes, give details.
Sl Name of the Block Geo Co- Total quantity | Extent in | Survey No
No. River, Taluk No. ordinates details | of quarriable Acres & Village
and District, Sand Reserves
(in Mts)
1

Total
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(6) Whether any river stretch and its blocks contravene the forest/land revenue, acts and its rules.
If yes, give details.

SL Name of the Block Geo Co- Total quantity | Extent | Survey Brief
No. River, Taluk No. ordinates of quarriable in No & | Informa
and District, details Sand Reserves | Acres | Village tion
(in Mts)
1.
Total
(7) Whether any river stretch and its blocks comes under the eco-sensitive zone or not. If yes, give
details,
Sl Name of the Block Geo Co- Total quantity | Extent | Survey Brief
No. River, Taluk No. ordinates of quarriable in No & | Informa
and District, details Sand Reserves | Acres | Village tion
{in Mts)
1.
Total

(8) For sand guarrying clear recommendation of the Joint Inspecting Officers (Along with this
report, all necessary maps, village maps & Geological sections should be enclosed )

Signature of the
Inspecting Officers.”
Date:

43. Substitution of Form QLA.- In the said rules, for Form-QLA. the following forms shall be
substituted, namely:-

“FORM-AWPL
{see clause (v) of sub rule {1) of rule 13]
Register of applicants for quarry license in patta land

Sl Date of Date on which Name of the Name of the applicant
No application & | the application | pattadar with full | with full address (if not
purpose is received address same as (4))
a) (2) (3) {4) 5

Particulars of applied area

District | Taluk Village/For | Sy.No | Extent in | Name of the
est range acres minor mineral
(6} @ (8) 9 (10 (11)
Other details
Particulars of the | Final disposal of the application Remarks | Signature of
amount paid together with No. and date of order. the officer
(12) (13) {14) (15)
FORM-WPL
Isee clause (d) of sub rule (1) of rule 13]
Register of quarry license
Sl. | Name of the holder of quarry Date of issuing Date of execution | quarry
No | license with full address quarry license of quarry license license
(permanent and correspondence) | with order No. & period No.
(1) 2) (3) 4 (5)

Particulars of land permitted/license d
District | Taluk Village/Fores | Sy.No | Extent Name of the
t range in acres | minor mineral
(6) (7) 8) t2] (10) (11)
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Other details

Particulars of the Remarks
amount paid
{12) (13)
FORM-CLN

[see clause (e) of sub rule (1) of rule 13]
Register of Notifications for composite license by e-auction

SLNo | Name of the minor | Distri | Taluk Name of the
mineral{s) ct village /Forest range
(1) 2] (3 (4) &)
Block | Extentin | Reservation | Notificati | Last date to Date of e- | Remarks and
No. Acres- category of | on No issue bidding | auction additional
Guntas the block and date | documents information
(6) (7) (8) (9) (10) (11) (12)
Form-CL
[see clause (f) of sub rule (1) of rule 13]
Register of composite license
Sk Name of the holder of | Date of Date of Composi | Details of
No composite icense issuing execution of te Final bid
with full acldress prospecting prospecting license accepted
(permanen: and license with | license & No.
correspondence) order No. period
(1) (2) 3) (4) ()] (6)
Particulars of land license d Other
details
District | Taluk Village/ | Sy. | Extent | Name of Particulars
Forest No in acres | the minor { of amount
range mineral(s) | paid
{7) &) [t (10) (11 (12) (13)
Details of quarry lease
Name of the holder of Details of | Details of Sy.No, Date of Remarks
quarry lease, if other than | Final bid | extent, name of quarry and
holder of composite license | accepted | minor mineral(s), if | lease payment
with full address any changes from | executed | details, if
(permanent and the prospecting and any
correspondence) license period.
{14) {15) (16) 17 (18)

46. Insertion of new Form-Y.- In the said rules, after Form-Y, the following shall be inserted,

namely:-

FORM-Y(a)

[See clause (vii) of rule 31-Y ]

Annual returns for the Year ending 315t March

Important: Please return this form duly filled to the Commisioner/Director of Mines &

Geology, Bangalore, the Chairman, District Committee and the Member Secretary

of the Committee on or before 5™ day of the succeeding month

{1) Name and Address of the lessee/license e

(2) QL.No

Date of grant

(3) Sand Sale price ficed for MT/M? Rs.

Date of expiry
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(4} Total Royalty paid for 12 months Rs.
(3) Total No. of CMDP’s issued in the year with quantity
(a) Total No. of ZMDP’s
(b} Total quantiy (in MT's)
{c) Total guantiy at dump yard/stock yard (in MT's)
{6) River stretch and its sand blocks . Production and Dispatch of river sand quarried details,

Menths. | Name of Portion of Extent | Survey Quantity Product | Bispatch
the River the River in No and | permitted from ion (in (in Mts)
and River | Stretch Sand | Acres Village the Mtis)
stretch in Block No DEIAA/SEIAA/

kms and its Geo MoEF
Taluk Co-ordinates (in MT's}
and details
District,
Total
Date:

Signature of the Lessee/licensee

GOVERNMENT OF KARNATAKA
DEPARTMENT OF MINES AND GEOLOGY
FORM-APR
YEARLY REPORT OF PROSPECTING OPERATIONS CARRIED OUT
[See sub rule (3} of rule 31K |

To

The Competent Authoriy

Department of Mines arid Geology

1. Type of the mineral for which
prospecting operations l1as
been granted 1]

(b)
2. Name and address of the
license e

3. Particulars of the prospecting

license ¢ :
(i) Date of execuiion :
(ii) Period : years : From : To:
(lii) Area under license : Acres/Hectares

({iv} Composite license No :
4. Location of the prospzacting
license d area
(i) Toposheet Number:
{ii} Cadastral Suivey or
Khasra Number:
(iii) Village :
Taluk:
District:
State:
(iv} Post Office:
Police Station:
v} Nearest Railway Station:
Distance:
5. Particulars of the Geclogist or qualified person employed optionally, if any,
for the prospecting license d area:
{i} Name and adcress :
(ii) Qualification :
(iii) Date of appo.ntment :
{iv} Status of employment : Whole time: Part time:
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6. Status of prospecting
operations: In progress:

Please tick mark one
whichever is applicable Completed :
Abandoned:

7. Total surface area covered by prospecting work (hectare):

8.Prospecting work completed
during the year :
(a) Geological mappins : Area in Hectare:
{b) Pitting
(i) No. of Pits :
(ii} Grid Pattern :
(iii) Depth (Mts.) Average:
Maximum :
Minimum :
(c) Trenching
(i) No. of trenches (with
interval)
(i) Length (Mts) Average
Maxdmuim
Minimum

{d) No. and size of samples
(¢} Drilling

Scale:

(i) No. of boreholes completed during the year (with size of core):

(ii) No. of boreholes in
Progress
(iii) Total yearly drilling (Mts)

(f) Particulars of drilling
Machines Type
Make Capacity
No.of drills
() Details of samples tested :
(i) No. of samples tested :
(ii) Compiete report :

(testing the suitability as per market requirement)

Place:
Date:

Signature
Name in full
Designation

Note: Please enclose a geological report describing the prospecting operations undertaken so far
accompanied by the detaled geological plans and sections showing structures details such as joints,
fractures, folds. grain size, texture etc. and also showing locations of (a) bore hole, (b} pits, (c)
trenches (d) sample position etc. The report shall also contain the bore hole logs and inferences
drawn as a result of the study of the geology of the area and the interpretation of bore hole cores,
pits, trenches, reserves of mineral and complete report of at least two representative samples
indicating stone quality and suitability as per market requirements and the blocks proposed for

quarrying operations.”
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Form-CFQ
Consent Letter for Quarrying
(See sub rule (8) of rule 32)
(To be presented by the applicant along with the application for quarrying)

Date: ------------
To,
(The Competent Authority),
Department of Mines iind Geology,
Office of .ooovvvviniiiciciieiieee

SUB: Consent Letter te 2arry out quarrying activities in the private land.

The undersigned I/we being owner/owners/ Legal heirs of Private land bearing

SY.NO..vriaienn, of i village, ......ccuuenils Taluk, ...ccoeeerrnennn, District measuring an extent
of e, Acres/ Hectares do  hereby give my/ our consent to
A 1oL 1 1 7 - OO RSO U TR OO » resident of ...

........................................... to apply for quarrying license and to carryout qu...arrying activities of
................................ mineral/s available in the said schedule property.

I/We hereby declare that this consent has been given after understanding the provisions of
sub rule 8 of Rule 32 of KMMCR, 1994 and that the consent shall not be withdrawn for any reason
during the pendency of the application for grant of quarrying license or during the currency of the
quarrying license grant:d in favour of the applicant.

The schedule of 1he property having consent for quarrying is as follows:

Sy.Noo..cooovviir, Extent:...cccoovviviviiiiiiinnnn, Acres/Hectares, Village:........................ .
TaluK: ..o
North:
South:
East:
West:
Signature of the Consentee/s Signature of Consenter/s
1. 1.
2. 2.
Witness:
1)
2)

Note: Name and Full Address of the above signatories shall be specified and shall submit relevant
proof of address.

47. Amendment of Form E: In the said rules, in Form E, under clause (4) of part V for the words
“five times” the words “fifteen times” shall be substituted.

By order and in the name of the Governor of Karnataka.

K.VENKATESH
Under Secretary to Government (Mines)-2
Commerce and Industries Department
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